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- B. R.AMBEDKAR - RELEVANCE TO
THE PRESENT NEW ECONOMIC POLICY

P. K. Lakhe
Head, Dept. of Economics

k‘u‘.N.GnutJﬁ&t.qF ASS, Ng&

Babasaheb Ambedkar fought the battle for
attainment of equitable social order and social
justice intervervoven into integrated society.
According to him, in Indian society class and caste
discriminations are not different, both are the same.
He advocated casteless and tlassless ideal society
which was based on political, sacial and econoamic
democracy. This social struggle made him establish
an ideal soclal order based on equality, liberty and
fraternity. Ambedkar became the first and foremost
lawgiver for the entire Indian Saciety, including these
whio for centuries dominated his own oppressed and
depressed classes. To promote the well being of
these oppressed classes, the constitution provided
special ‘safeguards-and provisions with a view to
achieve social justice. The fruits of these provisions
are not properly reaching to the Dalits and others as
visualized by the founding father of Indian
Constitution.

An attempt is made in this paper to analysis
Ambekar's socio-economic philesophy and
relevance of his economic ideas in the present new
economic policy.

Ambedkar political and economic democracy -
According to B. R. Ambedkar the main object in his
framing the constitution is real two fold (i) To lay
down the form of political democracy and (i) to lay
down our ideal as econiomic democracy and also to
Prescribe that every govt. shall strive to bring-about
economic democracy. The parliamentary democracy
ignored the economic inequalities resulting from

] [

capitalist system. Parliamentary democracy failed to
realize the significance of equality with the result
that liberty swallowed eguality and has reduced
democracy to a name and force. It may slip in
dictatorship. So that he may not have a believe of
democracy as an ideal to be pursued in the
circumstance. He also did not say that parliamentary
democracy is the only ideal form of political
democracy. So he advocated forthe establishment of
state socilisation to refain parliamentary democracy
and avoid dictatorship. The constitution also wishes
to lay down an ideal before those who would be for
forming the govt. The ideal is economic democracy,
whereby so far as | am concerned | understand to
mean "one man one vote" The question is have we
got any fixed idea as to local we should fixed idea as
to local we should bring about econemic democracy?
There are various ways in which people believe that
economic democracy can be brought about, there
are those who believe in individualism as the best
from of economic democracy, there are those whoe
believe in having a socialistic state as the best form of
economic democracy, there are thase who believe in
the communistic idea as the most perfect form of
economic democracy. Ambedkar further said "we
have deliberately introduced in the language that we
have used, in the directive principles, something
which is not fixed. We have left enough room for
people of different ways of thinking with regard to
the reaching of the idea of economic democracy of
strivein their own way to pursue the electorate that
it is the best way of reaching economic democracy,
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Sy the
the fullest apportunity ta act n the way In which they

o wE
want 1o act: Mo was the opinfon Lt the classles
soclety con be termed cconomis democracy,

Economic Ideas of B. R, Ambadkar - Babasaheb
Ambedkar who the first Indlan to write a
comprehensive ecanomie study of National Dividend
far India. In fact e made a significant contribution in
the field of public finance and minorlly econamics.
His ideas regarding adminlstration, provinclal
autonomy and preblems of Indian people, poverly
unemployment and inequalities, stagnant
agriculture distorted industrializatlon, nationali-
zation & insurance and privatization were
outstanding let us synthesis the economic ideas of

Ambedkar which provide an insight into his thinking

on the various economie Issues. To put in brief the

central elements of Ambedkar's céconomic idess
essentially include.

1) A social framework with parliamentary
democracy particularly in Agriculture and basic
and key industries.

2) Efficient and productive working of public sector
undertakings,

3} Planned economic development.

4) Strong participation an active race of the govt. in
ECONOMmic governance.,

5) Emphasis on industrialization to induce the
productive developmentof Agriculture sector,

6) Capitalinvestmentin agriculture sector improves
the productivity.

7) Focusonthe planningon the labour, poorand the
social downtrodden.

8) Provision of protest against the economic and
social discrimination in the forms of reservation
policy in favourof downtrodden,

9) General belief in the scientific development and
modern technology.

Social Justice and New Economic Policy - In

pursuance of the constitutional provisions for the

historically disadvantaged, the Central ang State

Govl. have adopted a number af measures for th,
aconomic, educational and social %Jphﬁ of theg,
disadvantaged groups. The reservations for S¢, o
and OBCs being implemented since 1950 under py
15(4), 16(4), 46, 335, 14, 338 in all Ce'ntral Provingjy)
municipal and other authorities mentioned in Art 1)
have gradually ceased to operate the moment theg
institution / establishment are privatized under thy
now economic policy introduced In 1991, throug,
execulive order which is unconstitutional as
violates the policy laid down in directive principles of
state policy contained in part IV of the constitutioy
annox. That these rights are linked with the
ownership as private property rights under Art 31 e,
rights in the means of production. The change in the
rights under Art 31 in the means of production would
hring change in the fundamental rights of the Weaker
Sectlons. The Weaker derive their right to
reservation from art 46 of the Diréctive Principles of
State Policy, where the state is enjoyed with
responsibility te promote the economic and
educational interest of the weaker sections specially
the SC and ST with special case. An analysis of tofi]
number of SCs employed in govt. PSUs and publi
sector banks would several that their total number
decreased in 1977 while a total number of 11,27,050
SCs were employed in this section, excluding the
sweepers in 1992, the no. reduced to 1[},13,6&0111
1997, registering a decreased of 10,07 percent, With
liberlisation, globalization and privatization of Indian
economy gathering grater momentum, tht
employment opportunities available for the 56
would further shrink; A reduction (10.07 percent)l
the SCs employed in the three sectors cannot ¥
explained due to more opportunities opening
f:ther sectors of the economy. The most point is th?
incoming are decade the employment opportunit®
available in govt. PSWs and nationalized Banks il
get drastically reduced. There s also a decliningtre"
In the job opportunities available for sCs in
Central Gout. Services Employment under GrouP’
8, C and D, Shrank from 36,59,391 in 1992{:

35,44,262 in 1999, revealing a d““”"fﬁ

Scanned by CamScanner



pereent It seavels that the weaker sections are more
aftected by decrease in job oppertunities. The Fovt
was the budget spevch 2 percent cut per annum in
the strength of the employees of the Central Gowt
Services announced by the finance mimsterin Z001-
02 budget. would hastenthe reduction proceeds and
cannot brng canfort to 5CS More than the impact
that the down sizing of the govt. will have on the
vmployment opportumities available for SCs, it would
be the tonsequences of the new economic policy,
which wall adversely affect ther smployment
opportumities vy PSW<, Duning the porod 194219949
total employment epportunities in PSUS ynde group
A, B, C and D, Shrank from 21 52.6%0 to 1800628
registenng a decline of 16 35 percent and the job
opportumties forSCsalso declined

In thic era of new-capitalism and globalization,
both developed and developing countries are
struggling to balance theiwr humanitarian
responsibility and social security measures with the

demands of greater control and private initiate,
which are integral part of market economy. Its effect
on the affirmative action programme / policy of
reservation is also ta be seen.

Conclusion : 8. R, Ambedkar is a unique personality
in the sucial history of India. He strugpled for self
respects social equality, human dignity and
fraternity, He advocated ideal social order. He was a
great scholar and statesman, a leader and liberator
and anarchitect of Indian Constitution.
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The freedom movementin India through teok its
process fram 1857. The battle of Indian soeldiers
apainst the mighty alian rule of tha British, it deep
rooted foundation spread its structural based strong
In torural village after the advent of M. K. Gandhi an
the Indian scene in 1916. The first quarter of 20"
century brought impressive crop of anclent
persanage who have contributed a lotin making new
India. Dr. B, B Ambedkar merit special mention
among them and he also merits space in modern
history. DR, B, R. Ambedkar born on 14" April 1891, in
Ambed village in Ratnagiri district of Maharashitra
State. He was tallast figure in India with modern out
look. In his early life faced several social
discriminations an outeaste. His ideas were
immensely influenced by Ranade and Gokhale, Rama
Swami Mayakar and Lohiva. He was genius and
profound scholar, an elegant speaker of powerful

debater, an emmient jurist and champion for the

cause of unprivileged. In brief he was rare specimen
of bossom in the dust. Early life h.e-sper'it inrural area
so he had practical knowledge of rural areas and
situation of farmers.

Ambedkar was very much sensitive to the

problems of poor who then were facing was
unemployment problems or and even if employed,
they get low wage or income, He wrote a very
extensive paper an the issue of small l-'..-::rldir'.Eiﬁ_iﬂ
Indiaand their remadies, Which got published in the
jeurnal of Indian Economic Society published in
1918. An economic history several the beat that
during British regime the Indian agriculture was most

2 DR, AMBEDKAR SOCIAL AND
- ECONOMIC THOUGHT

neglected sector. In the name of management there
were three types of land tenure system prevailing in
the country the Zamindari system the mahalulari
systemand one Ryotwari. They all were based on the
practice of exploitation of the cultivators by rulers.
This system created a parasite class of Zamindars,
who did not perferm any duty on land but snatched
away whatever surplus abaove the minimum
subsistence the cultivators produced. In agriculture
economy, agriculture be the main source of living.
But this source of earnings a living is generally not
openfor the untouchables.

This is so far variety of reasons. Eirst of all the
purchase of land is beyond their means, secondly
even if untouchable has maoney to purchase land he
hasno opportunityto do <o. Upper cast would recent
an untoeuchable coming forwards to purchase land
there by trying to become the equal of the touchable
class of upper category, As labourers they cannot
demand reasonable wages, They have to work for
upper cast former only. The wages paid to the
untouchables are either paid in case or in carn.
Further Ambedkar rightly pointed out that on
account of seasonality of agriculture operations. The
scheduled caste labour will be subject to seasonal
unemployment. This is true with other sections of
rural fabourer also. But it is important to note that
the incidence of seasonal unemployment the
untouchable labour will be very high becausethey do

not possess any other alternative means of earning
forliving.

Dr. Ambedkar envisized the need of rural

%ﬁmmw.m&aaﬁwméﬁm ROR¥ T SN Y=
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development ef India and advocated rapid
industrialization ef the country to ameliorate the
conditions of the rural population. Superfluous and
ideal labour, earning or not consumers in order to
live. Henee our efforts should be primarily directed
towards this idle labour and strange though it may
deem industrialization of India is the soundest
remedy for the agricultural problems of india.
According to Ambedkar machinery and modern
civilization are indispensable for emancipating man
from leading the life of a brute and for moving a life of
culture possible. The independent labour party
founded by him in 1936 included in its
comprehensive programme the consolidation of
small holdings and extensive technical education,
protection of agriculture tenants from exactions and
evictions by theland lords.

Dr. Ambedkar was a propounder of social
democracy and a founder believer in emancipation
of untouchables in India through providing them
unward mobility on the skill lader on this issue he had
certain opposition to Gandhian Social change ideas.
We must make our political democracy a social
democracy aswell, political demaocracy can'tlastlong
unless these lies at the base of it ie. social
democracy. What does social democracy mean? |t
means way of life which recognize liberty and
fraternity as the principle of life. The speech of b
Ambedkar told the fact that Indian economy and its
polity and social canvas it framed have multilayers
with different economic functions to perform. The
upper cast social layers performs economically vibal
business and the lower caste people.

They are less paid workers and some times on
many occasions they perform unpaid workers of
began. The lower strata of backward layers the
underclass people perform dirty works on nominal
doles, besides despicable treatment and outclass
locations either at out skirts of village population or
nearby at a distance. These people are untouchable
social groups and have been classified as scheduled

B
T

caste population by constituent assembly, their P,
social treatments poor earnings, dirty works, dj;
location make them live in depression at lower hevgl
ofincome and doing graded dirty works,

Dr. Ambedkar, such living and werking Eﬂﬁﬁitiun;
gave them mental makeup from where one canpy
thing of to make upward mave on better quality gf
work, attainment of higher efficiency and high
rewarding quality work. Gandhiji's adherence
certain mechanism of caste system and his relief i
the spirit of caste system makes him a soci
philosopher of conservative outlook, while
Ambedkar opposition to him placed him j
progressive credential. As a conservative soci
philosopher Gandhi in due 1920 in a long article o
caste system defended certain aspects of the cast
system. ’

Ambedkar was progressive designer of politic
He was the first leader who articulated an alternatiy
egalitarian view of society in the politicalarena bein
taught in open society of America he found soci
discrimination at Bombay college.

Besides above thought he has own views o
international trade, insurance, democratic econom:
labour education, health, employment and othe
economic description,
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Dr. B. R Ambedkar was among the most
outstanding intellectuals of India in the 20" century
in the best sense of the world. Panal Baran an
eminent Marxist economist had mode a distinction
in one of his essays between an “intellect worker"
and an intellectual. The farmer according to him, is
onewhao uses his intellect for movinga living whereas
the latter is one who uses it for critical analysis and
social transformation Dr. Ambedkar fits Baran's
definition of an intellectual very well. ©r, B. R
Ambedkar 14" April 1891 to 6 December 1956,
popularly known as Babasaheb was an Indian Jurist,
politician philosopher, anthropelogist, historian and
economist, A revivalist for Bhudhism in India, he
inspired the modernist Buddhist movement in
Maharashtra which is spreading all across India is
also called Dalit Buddhist movement. As
independent India's first law minister, he was
principal architect of constitution of India. Barack
abama referred to Dr. Ambedkaras a founding father
of modern India during his address speech in Indian
parliament.

As an Economist - According to Prof. A. K. Sen
“Ambedkar is my father in economics. He is true
celebrated champion of the underprivileged. He
deserves more than what he has achieved tnda:yr.
However he was highly controversial figure in his
home country through it was not the reality. His
contributor in the field of economics is highly
appreciated and will be remembered for ever Pr.
Ambedkar laurite three sehalarly soon on economics
1) Administration and finance of East India Company

RELEVANCE OF DR. AMBEDKAR'S
ECONOMIC THOUGHT IN THE 21 CENTURY

2) The Evaluation of provincial finance in India and 3)
The problem of Rupes, its orisin and its Elution. There
is ane siruilicant academic paper wrote in 1918
"small holdings in India and their remedies in journal
ofthe Indian Economicsociety. Allofthese have been
brought together by the government of Maharashtra
ina multi velume complete edition. The preblem of
the Rupee mainly and elsewhere deals with
monetary standards as they had evoived during the
provision few decades. The basic Indian currency unit
the rupee has had a long history since 1872 to 1893,
this acted as a continued devolution of the Indian
currency which while was good for Indian exports
was not good for the Indian economy, it had to
produce more rupees to remit expenses under taken
in England by India which were in sterling terms.
Ambedkar argued for a prayer gold standard with
gold currency as he was highly ciritical of the gold
exchange standard latter on ). M. Keynes supported
tothe Dr. Ambedkar's views.

Thoughts on Finance : Dr. Babasaheb Ambedkar
expressed his views on finance mostly during his stay
abroad. He contributed to financial economics. He
undertook a pioneering study of the education of
provincial finance in India. He focused primarily on
provincial decentralization of imperial finance. Dr.
Ambedkar was of the opinion that inadequacy of
imperial finance was basically due to an unround
fiscal policy. The Govt. depended on taxes like land
tax, customs and sales tax. This affected agriculture,
trade and industry and peor, under the silence
system of the imperial govt. that taxing capacity of
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people declined so not with standing the various
resources of revenue the imperial govt. was nat able
to meet hoth ends.

The problem of public finance - "The evaluation of
provincial finance in British India, from thediscussion
of Article 227 and 277, of the Indian constitution, the
taxation policy in the manifests of "Swatantra Majdur
pakash” and his lectures and views on budgetary
policy and tax on property. He had classified
provincial finance in there categories imperialistic
provincial finance and local criticizing the
decentralization report of the Royal Commission Dr.
Ambedkar argued that due to the provincial
autonomy political power would be concentrated in
‘the hands of the privileged but instead of common
people.

Ideas on Industries : Dr. Ambedkar did not oppose
the industrialization process. The supported modern
type of industrialization, However he opined that
such industrialization should not have the way to the
problems like concentration of economic power,
monopoly, ineguality etc. He was not an opponent to
govt. undertakings, He believed that some basic
industries should be undertaken by the govt.
maoreover the govt. should take a lead to make an
attempt in this direction. He also expressed that
corporation should be established to Initiate new
industries In govt. sector. He also believed In the
nationalization of Insurance Industry In India, D
Ambedkars views on  Industrlalization are stlll
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pr. B. R. Ambedkar was nol a mere economist as
cych. He was a visionary statesman architect of
|ndian Constitution, As a leader schoar and actionist
of the depressed classes known as untouchables o
palits. B. R. Ambedkar on the Indian sacio-political
scone in the early 1920 and remained in the forofront
4t all spcial, economic, political and religious efforts
for uplift of the lowest stratum of Indian society, n
him mingled a great scholar, an economist, a
spciologist. a legal luminary an educationist,
journalist parliamentarian and above all social
reformer and champion of human rights as wellas a
dynamic thinker heralding a new thinking in the
direction of bringing about an egalitarian society
based en equality and social justice.

Ambedkar's economic philosophy is expressed in
his ideas on mixed economy, socialism, state
ownership ofindustries, industrialization and others.
He belongs to group of liberal thinkers but by and
large his orientation is that of a socialist. It would not
be wrang to describe him as a follower of Keynesian
economic school. His economic ideas reflected his
concern for the downtrodden and his penchant for
their development and uplifiment in the scoial
ladder. In order to eradicate explanation by landlords
and capitalist he advised mixed economy or state
socialism. The reserve bank of India formed in 1934
Was based on the ideas that Ambedkar presented to
the Hiltan Young Commission. Amartya Sen himself
voices forth that Ambedkar is a true celebrated
thampiun of the aniErprwile'gEd. He deserves more

—

— 2

DR. B. R. AMBEDKAR'S ECONOMIC THOUGHT

than what he has achieved to day, His contribution in
the field of economics is marvelous and will be
remembered forever.

Land Reform - Ambedkar's main concerns was were
the nature of land holdings, especially their
fragmentation and divisen into unproductive and
economically in vibal structure. According to him
consideration may eliminate the evils of scattered
holding but not the evils of small heldings unless the
consolidated holding was an economic holdings.
Amberkar criticised the existing definition of
economic holding which was defined frem the point
of view of consumption rather than that of
production. So he remarked "any definition
therefore that leans on consumption mistakes the
nature of an economic holding which is essentially an
enterprise in production. What is more important for
the purpose of production is the process of
combining the factors of production. According to
Ambedkar the basic problem of Indian Agriculture
was that, it was unable to generate surplus which
ultimately led to scarcity of capital. This resulted in
the inefficient use of resources. Surplus labour and
superfiuous employment which by raising the cost of
production culminated in low agricultural
productivity.

Thus the process of overall economic growth get
adversely affected. Ambedkar was of opinion that
the process of consideration ef holding could
eradicate the ill effect of uneconomic holding and
usher in the prepress of the cultivators. He favoured
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successful growth in dustrialization and described
o .hﬂw agriculture is improved by _th!e reflex effect
of industrialization Ambedkar stated
mndustrialization facilitates consideration, It is
parrier against future subdivision and consolidation.

Labour Problems : Ambedkar supported trade Union
movement and right to strike against capitalism. He
wanted participation of labourers in industrial
management. He paid attention to joint councils
employment exchanges and sarned leave for
permanent workers, welfare activitiec. Conciliatian,
trade disputes. According to him industrial peace
would prevail if it is based pbn social justice. He
introduced 5% to 6% reservation for slthedule. castes
in central govt. He helped the untouchable students
wishing to take technical education in foreign
countires. Ambedkar, while discussing the labaur
problem, and in his mind not only industrial labour
employer's liability, warkmen's compensation,
health insurance including invalidity pension should
be open to all sort of labour whether it was industrial
labouroragriculturallabour.

Monetary System : Or. B. R. Ambedkar contribution
to monetary economics especially Indian currency
system is evident "The problems of rupee" its origin
and solution (1923) and his evidence before the
‘Hilton Young Commission" which show his
freightless. 8 years before the establishment of the
R.B.l. Ambedkar elucidated credit supply and
reconstructions on it. In his book he offers and
excellent exposition of Indian currency both as a
medium of exchange and equality in terms of gold
and silver. He focuses attention on the currency crisis
i.e. pure gold standard. The peculiarity of Dr.
Ambedkar was that studying there complicated
problems and he wrote a research thesis on it. He
tried to search out why the purchasing power of
Indian Rupee was failing crossing Swords with Keynes
he argued that gold exchange standard dashed have
stability. The developing countries like India can not

offered it, besides itis a two edged ";”EEPG -

in unlimited risk of unbridled inflation and pﬂt:h"?.,_
unbridled growth of curreney, Bovernmeny, b

and automatic molestration should pe rem:'“

Money in transactions should have 2 Cireylg, E_*

Then only prices would remain constant ng !
economy would be sound. He suggesteq that o, '_"
attention should be given to price stabilig, th:
exchange rate stability. DR. Ambedkar showeq .

statistics than Indian Rupee has lost its prity i

gold hence its purchasing power is failing, Th‘ﬂu@

the context and setup of Indian economy §,

changed the essential message of Dr. Ambedy,
remained surprisingly the same and times less, y
opined that international exchange rate will not
equated with the internal price levelin the country,

Decentralization of Imperiél Finance : |
Ambedkar's thesis the eval‘uatiqﬁ of proving
finance in British India dealt with the history of publ
finance. Dr. Ambedkar demonstrates ho
centralization of govt. finances which prevailed
India during 1833 through 1971 was a failure
account of faulty fiscal system marked by injuriol
taxes and unproductive of extravagant expenditur
The system of imperial finance was started in Indial
1833. It became so elaborated not in 1858 when th
crowntook overfrom the East India Company thatn
province had any separate power for legalising an
separate financial resources, The imperial govt. w2
responsible in law but did not administer the count
whereas the provincial govts. adminictered th
country but had not the responsibility in law, Unde
this system budgets were prepared by the provinci
govt. but the responsibility for the firndings the waf*
and means for financing them rested on the Eﬂ‘”"”{
India. There was na practically no power of creatié
or modifying any appointments in service. The
restriction involved provided the government’
India with an opportunity to interfere with al u
details of provincial administration. This led ©
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axtravagantdemands and sinee the
not possess the necessary maching
demands and to contreol the expeng
jo yleld. Government finances o
drain and 11 was  realised

BEOVL of India g
Y Lo appralse the
Iture, it oftan had
ame under S8verp

that the provineial
government Must draw up their own Fevenue ang

pypenditure budgets, Accordingly (he regime of
prav}nci_nl budgets came inte forceinagyy. Provineial
finance was }ntmdtu?ed In the form of budget by
asslgnment during 1871-72 through 1876-77, Under
this scheme financial responsibilities of certain
departments of administration wera delegated tg
the provinces and the receipts aceruing from the
imperial from those setvices weare handed over to
them with fixed lump-sum assignment from the
treasury. According to Ambedkar this scheme led to
hightaxes and made taxation more iniquitaus.

Conclusion : Ambedkar was primarily an economist
his achievement in the field was primarily

overshadowed by his achievements in his field of
politics, His palitical ideas had moral purpose, He was
mare concerned about the human welfare, He had
unflinching faith in socialism and believed that it
would solve the problems of the undar privileged.
Mixed economy was the corner stone of his
philosophy. Ambedkar also linked salvation and
emanclpation of untouchahle people with the
emergence of modern urbanised and industrialised
India with modern liberalideology.
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ABSTRACT - Soci| sector j.e,
social infrastructure which
consists of Education, Health
and Medical Care, Housing
and Water Supply is very
essential for the economic
development of any Country. The introduction of
Economic reforms has changed the social set-up of
Indian economy and integrated it with rest of the
world. This paper, through literature search identifies
the scenario of social sector (especially Education

and Health) in India and development after the
economicreforms.

Key words: Economic refarms 1991, Development, .

Education, Health, Infrastructure.

INTRODUCTION - The Indian economy has
undergone substantial changes since the
intraduction of economic reforms in 1991, These
reforms were a comprehensive effort consisting of
three main components namely, liberalisation,
privatisation and globalisation. They included
Various measures like deregulating the markets and

€ncouraging private participation; trade.

liberalisation: dismantling the restrictions on
domestic and foreign investments; reforming the
financial sector and the tax system, etc. Al 5u§h
Rolicy Nitiatives radically changed the aconomic set-
'-'P of the tountry and integrated it with the rest of
the world, We can see tremendous changes over
these years in this sector. Thus, India was placed in 2

8obally competitive position so as to fully utilise “5‘

— e

s SOCIAL SE
Glaris Raju KJ CTOR. DEVE
Hmap CQ”ﬂE‘E’ Ciwil Ling, EDUCA‘I‘ION AFI'ER Lopglgggérq HEALTH AND
Nagpur IN RU THE NOMIC REFORMS
RAL AND URBAN AREAS

potentials and opportunities for rapid growth of the
economy,

Social sector comprising of sub-sectors like
Education, Health and Medical Care, Housing and
Water Supply is very essential for the economic
development of any Country. The Government plays

d very significant part in the development of the
Social Sector.

OBJECTIVES OF THE STUDY - The objectives of this
paper are to assess the performance in the social
sectorviz., Education and Health.

SOURCES OF DATA - Present study is of theoretical
nature and makes use of secondary data. To get the

relevant secondary information various books and
websites were considered.

REVIEW OF LITERATURE

Social Sector Development in Health and Education -

In economic terms, educated and healthy people
build a healthy nation with a healthy growth rate. Yet
social sector in India does not receive the importance
itshould.

History - In over fifty years since independence,
India has developed an extensive public delivery
system for the provision of health care. This was
preceded in 1946 by the Bhore Commission that
recommended basic health services be provided for

all through Primary Health Centres (PHCs). In line .

with the recommendations, PHCs were set up all
across the country, each serving about 30,000
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At the time, the urban population of
tanﬁssthan 18 per cent. Since then, the urhan
over fourfold.

jnha bi
|ndia was le
population has grown

As in the case of health services, provision of
sducation for all in India has also largely been
envisaged within the public delivery system even
though this sector has a significant presence of
private providers. Since independence the
government has launched various schemes and
programmes for increasing literacy among all
sections of the population, the Sarva Shiksha
Abhiyan and the Right to Education Bill are the two
seminal steps in this direction. Recently there has
been a growing demand for privatization and growth
in the number of private institutions. This
phenomenon is more strongly visible in the urban
areas where there is a greater proportion of literate
population as well. As per the latest Census of India
(2011), 80 per cent of the urban population is literate
asopposedto 59 percentin the rural areas.

India’s social indicators at the start of the reforms
in 1991 lagged behind the levels achieved in
southeast Asia 20 years earlier, when those countries
started to grow rapidly.

For example, India's adult literacy rate in 1991
was 52 percent, compared with 57 percent in
Indenesia and 79 percentin Thailand in 1971.

The gap in social development needed to be
closed, not only to improve the welfare of the poor
and increase their income earning capacity, but also
to create the preconditions for rapid economic
growth. While the logic of economic reforms
required a withdrawal of the state from areas in
‘which the private sector could do the job just as well,
if not better, it also required an expansion of public
sector support for social sector development.

ANNUAL REPORTS: Ministry of Finance (2011-12,
2013-14)

The focus of development Pfanmng,
the years has been on issues relateg thd
development and inclusive develnpm huﬁ; 5
emphasis on poverty alleviatigy E,:nt "
generation, education, health and skill dyq '"'é ¢
To achieve inclusive development, SEETr “1&,5
priorities of the Government are I‘Efle::tedl ,[%ﬁ. (
continued higher budgetary allocatigy, ; i 3 r"“:r
rural development, education, Medical 5 H} |
health, family welfare, water supply ang s;,nh:uﬂ '
housing, urban development, etc. T, "1 |
government expenditure on social seryices i,
development has gone up consistent)y Over
years. The share of Central Governmenteﬁ.;pe“dgh
on social services including rural dEVE!I‘meEm
tatal expenditure (Plan and Non-Plan) has
from 13.75 per cent in 2005-2006 10 18, wl’ﬂfﬂhr
2011-2012. Similarly, the expenditure gy S
services by the General Government (Centre y
States combined) has also shown increase]nmﬁ
years reflecting higher priority to social services 1
expenditure on social services as proportion ofts
expenditure has increased from 21.6 per centh
2006-2007 to 25 percentin 2011-2012.

National Health Mission (NHM): The National U
Heaith Mission (NUHM) was launched in 20134
Sub-mission of National Health Mitsion (NHM], vl
National Rural Health Mission (NRHM) being t¥
other Sub-mission. Allocation of * 20,999 crore
been made for National Health Mission for rurél
urban during 2013-14. NRHM seeks to pro
accessible, affordable and quality health caretol?
rural population, especially the vulnerable g%
So far, about 1,00,000 crore have been r{-:-l.fsasﬂd
the states under NRHM since its inception: ﬂutr
640 districts, 427 districts have been Ffﬂwded
2028 mobile medical units (MMUs) under et
the country y
Mid-Day Meal tmnml Some iﬂ‘!Pﬂl'tal.

Nraorarmen e Te ol o - A _ 4 P A N 1'hE saﬁl
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gikshia ABNVIN (SSA) Supportsd by (e Migl-
;l.,'ll‘%‘ll geheme (MDMS], Intend 1o UNSLre
plementary education te all childven iy
I;mura, Under the MDMS,

Ija\,.r
Provision of
the G-14 afie
In 2017-13 10.68 crofe
"dren are pravided hot cooked mea) 1 12,12 lakh

celionls 10 the country. Under MM, 13215 érore ha
Ilu‘“" allpcated during 200 3-14,

50CIAL SECTOR EXPENDITURE IN INDIA - pmych of

the debate Inthis area {social sector) has focused on

what hins happened to expenditure on social sector
dovelopment inthe post-reform period,

ducation sector: Budget 2013-14 i unsettling for
the education sector as it fails 1o

address critical
concerns of inadequate outlays in

the elementary
school segment, unclear prioritization of sectors,

under utilization of funds in certain cases, and the
apparent withdrawal of the government. These are

issues that the government needs to address and
provide some clarity.

Health Sector: The picture is dismal when it cornas to
provisioning for the health sector. The combined,
centre and states, public spend remained ataround 1
percent of GDP In 2012-13. India's public
provisioning for health falls far behind that of other
Countries in the neighbourhood like China and Sri
Lanka. In China, healthcare accounted for 10.3
percent of total public spending in 2009, and spend
unh&althwasatljpercent of GDP.

The amount spent
by the government

- O social schemes
- 3sperFYplans

BE 4ocial wector spriiing A% W OF 1ola] Fopapibfene

- Thereare 13 flagship
SChET'nES, including
;__.'Ern;':iluyment
.[NREGSLheaIth (National Rural Health Mission) anq
Cducation (Sarva shiksha Abhiyan). Most are
- Centrally spunscﬁf&d while the states implement

:_:-them. In2011-12, it is projected to account for 18%
F-I.--'""'-l——

ofthe Centre's total spending.

SITUATION OF EDUCATION IN INDIA - The high
Browth in the number of students and schools has
however been predominantly in the private sector.
Through the 1990= and till early 2000 annual growth
has varied between 7 10 10 per centin'the number of
Private un- alded schools in the country. However the

Private schools alded by the government and the

public schools have grown at a much more stable 2
percent,

A World Bank study found that enrelmentis not a big
issue anymore; attendance, transition, completion
and learning outcomes are emerging as bigger
challenges (World Bank 2002). Many parents not
only recognize the value of educating their children
but also are also willing to invest the meagre
resources they can afford. There is growing evidence
that private schools are mushrooming and children
even from poorer farnilies are beingsentthere.

Schools - During the 1880s, of all the new schoals
that have been set up, 22 per cent of the primary
schools have been private unaided ones. The figure is
even higher for higher levels. This could possibly be
because much of the gavernment focus Istargetad at
elementary levals. But increasing demand for higher

education has led to the establishment of many new
private schools at the higher levels.

In percentage terms the highest annualized
growth among all school levels has been at the high
schoel and higher secondary school level (7.8 per
cent averall) and private unaided schools have baen
growing in number the most rapidly in this segment
(10.3 per cent). But even among primary schools,
growth of the private unaided schools has been four
times the aggregate growth. No doubt the base of
private unaided schools is low. Only 10 per cent of all
schools are private unaided schools in the country
but at the higher levels almost one in four schools is
privaie unaided of the over 900,000 schools in the
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two reasons for that, in many of the Villy .
are only at the primary level ang Pare; R. r.%.
allow this age group of people tg atteny gt:]s:‘t;
make them as a wage earner of tha famnyl fh'*
need of policy measure to OVereom, thﬁ:f%-t
problems. )

SITUATION OF HEALTH IN INDIA: - Atco dig

Human Development Report 2001 ofthe Uy tTh
ranks among the last 40 countries j, tﬁ?ms:
general human development md]camm-'ﬂfth&;
measures that contributed to India's T
health indicators were among the lowest Tm‘i

he bulkis primarysehools; Brimary schaols
Egpmrmwman”v government schools. But the
e Pridfi:;re schools increases rapidly as the level
Sharzﬂc:ﬁun goes up. The hulk of the higher
j;u:a;gn schools in the country is already in the

private sector.

Basic primary education is largely provided by
the public sector. Its Continuation, however, is under
a cloud as the quality of infrastructure is poor and
deteriorating, The non-res ponsiveness of the state to
the requirements of hasic education can be
considered to be the most important problem facing

. 4 f
the education sector. Despite high enrolment levels  surprising given the high poverty levels ang 2y,
and extramely impressive achievements in basic conducive to the multiplication of disgage ,
literacy the fact remains that most children continue Infant mortality rate, life expectancy, Malnug,

to drop out even before they have completsd

and the prevalence of deadly disease; ,,
elementarveducatiun.

iImmunization levels are key indicatars of hugs
status of a country. Within India there
variationsin these indicators across states

Unlike physical infrastructure such as roads and
power, the efficacy of social infrastructure i<
dependent upon the defivery of services, and that is
where the Indian educational establishment has

dre f

Infant Mortality Rate in India - [nfant Mortalitys
Isthe bestindicator of health. |t was inferredthay

been largely a failure. The reason is the lack of IMR was —
answerability of the educational establishment to its very high = IMR .
users, the children. compared eV | Rural | Urban | contie
Literacy rates - It was to rural | NFHS| 85 56 7%
shawn that there is | Period Literacy rate |  2'®a. Itmay | NFHS ) | 73 | 47 %
Improvement in the 1991-97 52 be due to | NFHS-II | 62 42 51T
literacy rate of India 1993-94 5§ e Iack. of i
afterthe reforms. But PIQQS—QE 59 healf"h' '“fﬁStrLfﬂurES In rural areas an i
at the same time it 19979 | & — nutntﬁmnal deficiency of rural women h
Nneeds to be : combined Infant mortality rate has als0 wf;
accelerated by 1999-2000 EL_______ reduced in order to attain the target fixed unde
facilitating the 2004 -2005 o " Millennium Development Goals of UNDP,
educational sector [ 2011* 1008 = Considerable difference: between rutal ¥

" ) SOurce: Various M55 rounds
with ade quate * Populstion Census-2011

urban areas exists. At 42 infant deaths per 100
physical and human infrastructures,

: i
births, IMR in urban areas is much I:ielﬂ"-"""hﬁjt p
areas, but continues to be unacceptably b i
well known that maternal Educat[nﬂabeﬁ'ﬂ
Maternal age at childbirth, greater interval

4_,@
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Even though there is a right to E_ducatiun, it was
revealed that, we failed to achieve cent Percent of
enrolmentin the age group of 11-14 YE3rs. There are
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oacive births, regular antenatal check

._51.“:": i & ! y Lps
s Inoculation, intake of iron and folic Lo

rptantt . acig
t-feeding practices i
ablets: hreas g practices, good hygiene and

proper medical care are crucial 1§
n

arces? e -
gthesurvivaloftheinfant,

geterfninin
SﬂuI‘EEf NFHSSUfVE’fE

poor health care services along with poverty
have contributed to the high mertality, morbidity
Jnd 35 3 result, low life expectancy. It has been
ohserved that the poor are more susceptible to
norbidity and mortality and therefore are likely to
have a lower life expectancy. Nutritional deﬂci;&ﬁcles
lack of access o basic amenities such as safe drink-iné
water, sanitation, health and education services can
lead to il health and morbidity and eventually result
inmortality. However, the life expectancy differential
between women and men is still below the
international norm

Hospitals and Health Centres - Municipal hospitals
exist in most Indian cities but generally public
haspitals are quite inadequate for the rapidly
expanding urban population. Apart from a large
private sector, the different public health
infrastructure that cater to the urban population
include state governments' PHCS, industrial
hospitals, dispensaries and hospitals setup as part of
the Employees' State Insurance Schemes (ESIS), and

Urban Health and Family Welfare Centres (UHFWCs)

fun by city municipal corporations. Muost of these

Provide curative services but do not CoVer the slum
Populations, The urban primary health care
hrastructure has been established through specific
Sthemes and programmes sponsored and funded by

the central and state governments. Even though

there are ng uniform

thE i f
se Services EHiSta ific
pecht

O BN s
srﬁamzatm“ai structures. Some of the s
¢

EMeshave been elaborated below.
EEHETQF

Data on h i ' sl
eal -ture is spar '
th infrastructure is 5P health

an
d mQTE 50 in thi: case uf ul’han

B GBSV R e P
7 C 8 trw, =N -

f“ffﬂ?tmt-ture. One reason for non-availability of
information is that the Ministry of Health and Family
wglfare does not collect data on the health care
systems in urban areas. Another important reason is
that there is no well-organized public healthcare
system in the urban areas. The government's efforts
have till now been directed towards rural health and
thus there is not much attention given to urban
areas. Condition of urban pooris no betterthan their
rural counterpart, and much worse than the richer
sections.

AVAILABILITY AND ACCESSIBILITY OF SOCIAL
INFRASTRUCTURE

The poor availability and accessibility of public
social infrastructure and services are critical factors
in their declining importance, not necessarily
because the private sector is much better. Access to
public services is extremely important— location
(slums), conditions and adequacy (students per
classroom, fans, blackboards, playgrounds, etc. in
the case of education and likewise in health)—are
clasely linked to the quality of service provision and
therefore inturn accessibility and use. Better service
provision c¢an only come about with better
maintenance and greater expansion of
infrastructure. Greater infrastructure however
would require greater allocation of public funds.
These funds need to come from the centre or the
ctate. Local governments are unlikely to generate

enough fundstoserve the purpose.

Empirical results reveal the extremely
inadequate infrastructure for hoth urban education
Ith care delivery. The non-responsiveness of
requirements of basic education and
health care can be considered to be the most
jmportant problem facing the social se:tur,‘Bf:-th for
education as well as the urban health care, it is poor
delivery of the cervices that has exacerbated the
consequences of poor infrastructure. Both are

and hea
the state to the
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symptoms of failure of the inﬁtituti?nal sef-up in
delivering what they set out to do and improvements
can be brought about by altering the delivery and
institutional mechanism.

Overall social infrastructure— health and
education—requires

1. Greaterdecentralization within thegnver’n ment, '

2. Greater public-private partnerships,

3. Greater involvement of consumers and local
governments and associations sither

Governance gr sample surveys in t
making process,

ASPECTS OF POLICY FAILURE
IMPLIMENTATION '

through e-
he decision

ND POOR

Central and state Bovernments have, sipce

independence, been devoting substantial fungs and
public effort towards provision of edu
healthcare. Somehow the efforts have
thedesiredresults.Theaspects of policy
be categorized as follows:

cation and
not yielded
failure could

Attention to the challenges posed by the rapidly
increasing population has been inadequate,

Delivery mechanisms are poorly designed.
Implementation of policies and schemesis poor.

Appropriate institutional mechanisms to bridge
need gaps are absent.

Démutratic institutions do not appear to be
adequately answerable for the failure of the public
delivery system,

Studying in detail there are not many excuses for
poor implementation where in fact there ara many
®xamples across the world where rich or poor
countries have evolved quality public health and
Eﬂucatinn‘dalivem Even within India, the exXperience
of Kerala has shown that the Bovernment could haye

met with greater success even with the given basket

ofschemes and measures hag i |
proper. h;n_q

The current trend of cim”m“Enqn
delivery needs to be treated iy, Cauth:,ng:'f
Issues related to poor imp*EMEntaﬁan ) 15.1
corrected rather than Boing in for :’ﬂk
public—private partnerships or NGD‘hasw n-?!_
mechanisms  which could inyite ¥ iy
problems related to paoor re
control—which could be even m
redress.

Bulatjg, |

ore di‘%ﬂ

Valuable resources as well a¢ policy ..
were channelled towards fulfilling thj ol
necessitating the relatively lower priority 1,
sector investments. So while China ang Sty
were developing a strong human resoures f;
India was focusing on a large manufacturing g
Consequently, as population expanded, thesh
in public provisioning in the social sector grewr
and more prominent, Poorly designed dii:
mechanisms, in hindsight, were g 1 atural outeon:
the assigned role of the government as a poi
and not as a 'supplier' of education and heslths
Despite the econoemic reforms through the 1
sodial sector administration is still characterized?
high degree of Centralization in opedt®
dependence gn central and state fund
Eovernment employeas on the staff, and con™
and control type programmes and schemﬁjh‘ﬁ
result Is that the government is seen as 'F'F”"“ﬁ

‘i
education ang health cara facilities and not &
its Consumers, es

s Wing population as "demT"
dlwdend‘ﬂ which Presents the country kgf-'}{
challenge angd 4N opportunity, In order to maed f
on this demographic dividend, there is 2™
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higher publicspend in the
.asof education, health snd sanit
Aresls &

sntiah:ﬂcti:r,.ﬂspecially key

ation,

L

Closing the social sectar gaps betwais
ather countries wil

Vindia ang
require additiona)
n turn de
improvements in the fiscal positig
central and state Bovernments.
also important to improve tha
resource useinthis area,

expenditure; which PEnds upon

N of both the
However, i is
efficiency of

Many problems still exist in

services, especially in rura| Areas. Some of these
problems are directly Caused by lack of
resources, as when the bulk of the budget: is
absorbed in paying salaries, l,eaving'little
available for medicines in clinics or essential
teaching aids in schools, There are alsg
Bovernance problems such ac nonattendance by
teachers in rural sehools and poor quality of
teaching.

While

mMost social sector

the challengesin thisareaare enormous, it
Isworth noting that social sector indicators have
continued to improve during the reforms, The
literacy rate increased from 52 percentin 1991 to
&5 percent in 2001 and 74.04 percent in 2011, a
Fasterincrease before economicreforms.

IMprovements are not possible if the quality of
physical infrastructure is poor, but they arg .even
more unlikely if institutions are weak. Investingin

otial sector segments like health and education
skeyto growth,

SUGGEsnnms

The solution lays in greater participation by the
eneficiaries in supervising education and _hE_iflth
YSEMS, which in turn requires decentralization

1o lgeg) levels and effective peaples
Participation ateach levels.

B e 0 VA, L

2, NDngnvErnmeﬁt_c:-rgani-zatinns'can play a critical

3.

roleinthis process,

Ahigher spends in the social sector, particularly

on both education and health, is absolutely

essential,

4. Local governments need to be allocated these
tasks in an Unambiguous fashion, outcomes
regularly assescod and publicized, and
responsibility for both successes and failures
clearly assigned,
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Iﬁhstra:t?

This paper analyzes the effecys of
witiated in India following crisis
development strategy adopted by
its policies. and the actual econgp

the referme
of 1999 on the
the Bovernmeng,

mic Performance.
We discuss impact of refarms et only in urban but

alsain rural area. Financial inclusion for agriculture
and industrial  development, Literacy rate has
rapidly risen in rural and urban area due to this |
radical changes occur in people's beliefs, stander of
lving, life style,etc. This paper has focused on
eeonomic development of people living in urban-

nral area and social-economic changes occur due to
economic reform.

Intraduction :

he economy of India is one of the fastest
§owing economies in the world. Since its
Independence in the year 1947, a number of
*onomic policies have been taken which have ledto
the gradya| economic development of the country.
Una braager scale, India economic reform has been
3blend pf both social demaocratic and liberalization
Palicjes,
\ The pogt independence period of India was
Mitked by Eﬂﬁhﬂmit' policies which tried to make
? country self sufficient. Under the er:gnﬂmlc.
Tefor » Strege Was given more to development of
™€, infrastructure and agricultural sectors.
il Played very crucial role in developing
"oy . of India. Table | shows the ecohomic

|

g

ECON
SOCI0-ECoNou !

To——

. C DEVELOPMENT AND
qurer 3l G.5.College MIcC CHAN g |
J{commerce, Wardha DURING poyen S IN RURAL-URBAN AREA

OSsT REFORM PERIOD

b_ -

Erowth in service,
India since befare

Objectives:

Agriculture and Industry sector of
reform period till after reform,

Abovetopic has following abjectives:

To ascertain with the pre-

post reform situation of
India,

To understand impact of ecanomic development on

Industries | agriculture, education, health and
employment.
To study financial inclusion in industries and

agriculture,

Toinquire into the role of reform in helping the rural
population in the case of financial inclusion.

Data Collection:-

Study is mostly based on secondary data sources of
data available in official document, official
magazines and data published by various institutions
sich as Government of India, ecoriomic and political
weekly, reference books, va rious journals, websites,
working papers.etc are used for the purpose of the
present paper,

Limitation:

As data has been collected from secondary sources
sometimes the data may be partially available and
may be even in exact due to the own limitation of the
respective organizations like .;;ampulsiﬂn.s_,
inaccuracy and interpretation,

L

&ﬁ:ﬂx\ s Tt ¢ 3 St 300 T ST YsreaT
pl L ————tE e
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jnila before peform and after reform!:
nlls -.
gconomic Reform In India commenced during

2 1985 after Rajiv Gandhi took overas Prime
1|.'"H'l W

u 'l 5 -
ik rime Minister in his first national

Ministen The P : :
proadcast said: The public sector has entered into

roo many areas where it should not be. We shall
open the economy to the private sector in several
areas either to restricted to it”. Before reform India

was suffering from very grave problem like inflation,

decreasing forelgn exchange stock, foreign loan,
Fiscal Deficit. However , a numberof measures were
taken to remove controls, apen areas to private
sector players. Many measures were initiated by his
government. For instance, in lieu of the license to
preduce up to 350c.c engines capacity, firms were
allowed to produce two- wheeler of any type —
scooter, motorcycles, mopeds etc. The process of
broad banding was ‘extended to 25categories of
industries. These industries included four-wheeler,
chemicals and petro — chemicals and
pharmaceuticals. The industrialists were not require
to take a license of each and every item in group.
However, Rajiv Gandhi did not take a very strongand
categorical position on the issue of privatization and
globalization , through some liberalization of the
economy did take place . it was only when PV.
Narsimha Rao took over as Prime Minister in 1991
that a new industrial policy was announced which
marked a sharp departure from the earlier policy of

1956.

An unprecedented balance of payments crisis
emerged in early 1991. The current account deficit
doubled from an annual average of $2.3 billion or
1.3% of GDP during the first half of the 1990s , to an
annual average of § 5.5 billion or 2.2 percent of GDP
during second half of 1990s. first time in madern
history , India was faced with the prospect of
defaulting on external commitments since the
foreign currency reserve had fallen to a mere § 1

billion by mid-1991.

Economic policy:

There are th reg aims Uf Etﬂnﬁmic pﬂliﬂ'!'l':..

e Liberalisation

e Globalisation

e Privatisation
Liberalisation, Globalisation and P"Wﬂtisaﬂum
work fora common goal- )

The main object of liberalization is to disting,
the excessive regulatory framework that :
the freedom of enterprises. over the year mlmu—
had developed the system of “license-parmy .
The aim of new economic policy is to sz,
entrepreneurs from unnecessary haraasrne'n;t',-
seeking permission from the bureaucracy of
country to start an undertaking which mean 1oy,
the large private corporate sector from bureayey
controls. Therefore , it is started to dismantley,
regime of industrial licensing and controls, 1}
industrial policy of 1991 abolished indust;
licensing for all projects except for a short set il
industries, On April 14, 1993, the Cabinet Commit:
on Economic Affairs decided remove three mu
i.tems fromthe list of 18industries.

Comprehensive list for which industrial licensiné
compulsory:

e Coaland Lignite

o Petroleum (other than crude) and its distife
products

e Distillation and brewing of alcoholic drinks
e Sugar
o Animalfatsand oijls

- 1
e Cigars and cigarettes of tobacco ?
Manufactured tobaceo substitutes

* Asbestosand asbestos-based products

.
® Plywood, decorative veneers, and ther O
A
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pased products such as particle board, meag;
ﬂensitu_.ffiher-buarct,and black-boarg ' ium

anned o dressed foreskins

paper and Newsprint except bagasse-baseq
ynits.(i.e. except units based on Minimum ?;%
pﬂi];' from ag-ri('.lll'ti.lrm FES'i_duE.S* bagagsﬂ ahd
other non conventional raw materiajs)

Electronic aerospace and def&nce.équipmen’r all
types

- mdustrlaiexplcs‘wes.,!ncluding_d'etunatin

safety fuses, gun powder, nitrocelly)
matches

g fuses,
ose and

, Hazardouschemicals

Liberalisation, Globalisation and Privatisation are
means to achieve certain ends of the society, just as

nationalization and regulatory frame work wera
intended to achieve certain goals. These are:

o Tohigh rate of growth of national and per capita
income.

o Toachieve fullemployment

¢ Toachieve self-reliance

» Toreduce the inequality of income and wealth

Toreduce number of people living below poverty
line

Todevelop a pattern of society based on equality
and absence of exploitation

Impact of Economic reforms on Education and
Health:

_ India has made huge progress in terms of
ereasing primary education attendance rate and
Expa“_di"'g literacyto approximately three-fourths of
the population, India's literacy rate had grawn frorﬂ
*22% in 1991 10 74.04% in 2013. The right t
®ducation at é‘iementary level has been made one of
e fundamental tights under the eighty-sixth

A
mendment of 2602, and legislation has been

e
..nattetd 1o further the objective of providin
education to al| children.

of 74% is stil lowerthan t
the coy ntry suffersfroma

the literacy rates and edu
by region,

g free
However, the literacy rate
he worldwide average and
Nighdropout rate. Further,

cational opportunities vary

) Eender, urban and rural areas, and among
different <o cial grou

' ps. National education budget
during 2005- '

o 2013 has been made of Rs.891
billion.82.2% male literacy rate and 65.5% female

literacy rate among Total literacy rate is 74% of India

Economicreformsand Agriculture:

Agriculture is an important part of Indian
Bconomy  but a common criticism of India's
economic reforms is that they have been excessively
focused on industrial and trade policy, neglecting
agriculture which provides the livelihood of 60
percent of the population. Agriculture is the primary
source for developing industries. India exports
several agriculture products, such as Basmati rice,
wheat, cereals, spices, fresh fruits, dry fruits, buffalo
beef meat, cotton, tea, coffee and other cash crops
particularly to the Middle East, Southeast and Fast
Asian countries. It earns about 10 percent of its
export earnings from this trade. In the table Il , the
position of India's important crops before reform |
during reform and after reform are elaborated. Itis
cleared that Agriculture sector of India has been
reformed by new economic policy . it is not needed
to explainmere.

Financial Inclusionand Rural development

Poor deposit-base in the rural branches of the
root cause that prevent banks reaching out to the
paor. ThE Regional Rural Banks are the best fitted to
ke the vehicle for financial inclusion in rural areas,
Their Regional Character , their functioning in a
hnmug&ﬁnus agro-climatic area, and their
employees, hailing from the same area, are best
cuited to relate with the rural customers. The
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initiatives of Reserve Bank of India (RBI} towards

financial inclusion of the rural poor include
introduction of basic 'no-frills' saving accounts
making them accessible to vast sections of the rural
poor, Issuance of simplified General purpose Credit
card (GCC) without insistence on collateral or
purpose and Relaxation of KYC norms for opening
new relationship accounts in rural areas.
Intermediaries through who banks reach-outto the
rural poor in areas they have no branches include
Self-Help Groups, Non-Government Organizations
and Microfinance Institutions. Apart from this ,
people have been diverted towards self employment
for the'development of rural people by giving them
technological support, finance through schemes,
training, etc.

Employment after reform:

After reform, radical changes in employment
opportunities for rural-urban population. Different
government schemes have been formed which
encourage beneficiary towards self employment,
These provides not only 0% interest finance for their
small business but also provides technological
support, training , moraletc. considering overall
importance, the following schemes and
programmes have been in operation in our country :

e Swarnajayanti Gram Swarozgar Yojana{SGSY)-
Launched in April, 1999

e Sampoorna Grameen Rozgar Yozana (SGRY)-
Launched in Sep,2001

e Integrated Wasteland Development
Programme(I\WDP)

e Swarna Jayanti Shahari Rozgar Yojana ({SISRY)-
Launched in Dec,1997

e Prime Minister Employment Generation
Programme (PMEGP)-Launched in August, 2008

e National Rural Employment Guarantee Scheme

(NREGS)-L2 unched in Feh,2006

Conclusion:

To conclude it may be said tha Polig
liberalization , globalization and Privatizatig, 1:'5 4
symbolize economic reforms have Concentyay i
chort term objectives such as ':u“'”“lling I
deteriorating situation in balance of Da',l_th'
reducing poverty, unemploymen -Prﬁh[el
controlling inflation , ete. However, the Iﬂ"&te:
goal of reducing poverty , achievement g i
employment , self refiance and grﬂw’th_with i
justice have remained unattended, The ey
process has not yet succeeded in reducing the Figy
deficit . Naturally, there is a need to Fe-grig
ecanomic reforms so as to achieve iﬂnE‘tErm%
of the society, more especially full employment g
reli#_nce and growth with social justice. For
people in rural areas, particularly the marginagy
communities, healthy ecosystems suppn

sustainable agriculture-based livelihoods #f

essential services such as drinking water, sanitafi
and health care. Investing in natural resources i
strengthens adaptation and resilience d
communities towards climate change and natis
disasters. This paper has specially focused ¢
Economical and Social changes occur in diffef
factors.

Table |
Growth in Agriculture, Service and Industry seat

I Gding"its awn way B
India, % of total GOP by sector

Agricuttuse

it
i3 ‘ﬂdumﬁ

B T it ate )
1850 60 70 .80 - 50 2000 10
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G. A, Sapate
65 Coliege of Commerce

Fver since the inception of the p
eform the govt. of India has ¢laima
onscious efforts 1o protect the interest of the
jeprived by pursuing adjustment with .
fovery by if economic growth Sifce th
ihe economic reform ara

fa of economic
d to hEUE Made

human Onee.

einception of
has bean inclusive, ideally
one’ would need a clear articulation of the official
pelicy framework and conca

Pts. Undey reform
process Bovt. took many Program

mes to change the
socio economic platform in rural and urba

Aterthe independent of India the Serious challenges
later continuing the part of the economy specially in
wral as well as in urban sector. Emancipation of
poverty, unemployment, agricultural production,
land reforms, road and communication and maostly
social harmony and integration netweork among one
anathers. After the liberalization and privatization, in
manyimpending task had gradully and stredy sorting
out, The rural face has also been slightly improving.
Theroad connectivity, mobile services, educational
institution, micro finance where it as self help group

fevelopag rapidly in all most villages in each state of
Indja.

N areas.

The advance state became a more advance and
b

*kward state also now in the quie of advanice,
tage like Bihar, U.P, and most of the north east state,
eformg awarding the new skill level approaches

Which help to ehan ge the socio-economic structure
of "Ural aswell as urban.

But nspite of the some development acarun*:i
, et
Seeing practically in rural and urban sector

P‘.h__‘\""'--...____

India st fundamental issues are

unsolved like
poverty and unemployment etc,

Problem of Poverty : There have been many

Proposals for eradicating poverty in rural India. With
aver 800 million people living in rural India. Gandhiji
realized that the road to prosperity of the country
has te go through rural India. Gand hiji's vision of the
east century continuous to be relevant for the 217
century. However we need to explore and adopt new
strategies for realizing his vision, Gandhiji's view was

that the Socio-economic condition of rural change

through various economic programme and
development model. After six decades passed but

rural socio-economic condition still unsolved

unfortunately, if You are a separate farmer in India

about to commit suicide because you are unable to

feed you family. In |ndia we must create our own

solution for rural wealth creation and not depend on
charity (Gandhiji), Ta verify if economic growth since

the inception of the economic reform era has heen
inclusive, ideally one would need 3 clear articulation
of the official policy frame work and concepts, In

spite of all the claims about sound economic policy

formation in the era of reform, the govt. doesnot.

have well defined policy frame work atleast on issue
related to deprivation. Inthe eleventh, five year plan

did not have a well-articulated concept of "inclusive.

growth”, for change the village socio-econamic
conditian and accommodated to poor in growth
process. In pursuit of inclusiveness, the eleventh five
year plan, inter alia, had allocated 25% of the total
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contral budpet plan pravasion 10 rural devslopment
programmes, The twelfth fswe year (lan, prodsss
mutliple perspective of inclusivensss in terms of
poverty reduction, proup quality, regional bzlance,
inequality reduction, empowerment snd
employment generation. '

inclusiveness : Rural / Urban India :

fural India : The standard of living of the rurzl
population in general increased by similar
percentages In the mean and median messured
hetween successive rounds. The percentage growtn
rate of average estimate was 25 follows : 6.44 (6.12)
between 1993-94, (507) and 2004-05 (617) rounds,
10,67 (10.92) between 2004-05, {617} and 2005-10
(66") round and 17.41 (16.23) between Z003-10
(66") ‘and 2011-12 (68") rounds respectively.
However corresponding increases in the level of
living of different social groups vere not uniform. As
a result inter groups disparities have increased 1n
rural area after reforms. Average consumption levels
of §Ts and 5Cs fell short of the mainstreamer median
while those of the OBCs and 05Gs ercesded the
median. The short fall in consumption in corruption
increased for the STs declined for the SCs while the
excess of the OBCs and the 0SGs increased. Thus the
OBCs and 05Gs been to be in the rural mainstream
gr‘cwth process while the SCs and 5Ts have been left
aut,

Urban Sector: The estimates of short fall in median
consumption af the 5Ts do not reveal any pattern at
all. This could be due to their limited presence
particularly in the urban sector of major states.
Almoast similar is the profile of the estimates of
shortfall for the SCs. Between terminal years the
shortfall in consumption increased in Andhra
Pradesh, Haryana, Odisha, Punjab and West Bengal.
It decreased in the remaining states. As regards the
OBCs. The shortfall in general declined across
majority of the states, Kerala, Punjab are the only

coneentration of incom

re the <hortfall increased i,
#g regards 0SGs their averag,
ed that of the mainstrearn ip A

the percentage shortfal| »
from that of the main stre,
and DBCs consumption of th,
one and the marg,

twn states whe
custained manner
consumption exceed
the stastes. In Bihaf
redian consumption
deciinad for the SCS
056G pyceeded the mzin stream
declined cince 2004-05.

an economy witnessed a higher grow,

The indi -
sociated with rising

in groups domestic product, as
s and wealth. The growth of

i the post reform period was mainly
concentrated in the self-amployme nt category, while
the zrowith of wage em ployment remained more g
lecs stagnant. The rise in calf-employment isargued
sc = distress movement from wage employment,
wrhich 2lso enhances income inequality among the

employment

WOTKETS.
Incomeinequalityinrural and urban- The inequality
trends in rural and urban India separately over the

Jast two decades. In the pre-reform decade the

inequality as shown by Gini index and different

generalized entropy measures showed declaimed in

inequality except for only in rural areas. In the post
reform period, the inequality in both rural and urban
areas has increased substantially, thus making
inequality in 2004-05 higher than that of 1983 in al

different measures of inequality. A sustainable risein

inequality has been noticed. However, the overdl
(rural and urban) income inequality showed 3
continuous increase in all measures over the years
The increase in inequality is sharper in the past
reform period.

India witnessed a widening of income inequality
along with acceleration in the growth of GDP duriné
the postreform period, theincreasein inequality hat
been higher during post-reform period aftera peﬁ'ﬂ.d
of negligible rise in inequality in the decade befo™
that. The level of inequality was higher and W&

il
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easing at faster rate in theincome brackets, ang
|l

o disparity waz greater in the urban areas than in
T . _ .

al reas. Income inegquality was ﬂunmd&mhw
[

3) Economic and Palitical Weekly, October 7"-2011

i 4) Economic and political Weekly, lanuary 23 10 29-

sngthelowerincome brackets and in rural areas 2810
A 15.

ot : 5) Economic and Pelitical Weekly, October 9-15 -
onclusion:
| 2010

.'he.'sq'ﬂm‘emnﬂmic condition of rural and Lty
eforms period in India has been itself proven that

e scenario 15 rapidly and fastly changing, Though | (@ aa afven gifcar apiEn e

sere are some unsolved issues which are cronic in

Heffy wfeer S8
Jdian econemy would be solved in commen -ra-a:\q- - aﬂa—\ﬂ.”ﬁ
iEEEdE.S‘E' ﬂ'ﬁ{i thE Flﬁ hEtWEEn rurai Bnd Ut‘ban

qdiging through different decent of economic B:[T'q-'i 3]1?‘,"-5{ ﬁ'ﬂg ﬁﬁﬁ,

odels: The strive is taking continuously at the end 340~ &, F AEAaH, AT § X
fpolicy makers and govt. functionary. B —— :

\eferences : e TUE L
o : _ . L wias
|} Globalization and development of backward area o o b ] m
-By. G. Satyanaryan o, A
_ Fax Mo, 0712-2711383  Email | O weollege@ redifimail.com
)} Economicand Political Weekly Feb.8-2014.
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RURAL p
ADMINIST

wiahendra Lodhi
shr! plarendra Tidke:
& rommerce College,

(" Romtek )

The Indian Rural areas consisteq largely of seif
qufficient villages. Everything needeg for
consumption and production was as far as possible
pw';iuted larally. In easy era rulers and the humilitv,}
accumulated  wealth. Artisans and craftsman were
aimost bounded slaves of merehants and since there
was little competition, the merchants hag no need to
ivest capital in improving technique of protduction,
psthecycle of economic activates Was of arespective
nature which a ane way flow of resaurces, the ryral
economy remained almost static,

Present Rural Scenario - Rural Development has
beeninand out of focus of political decision - making
many times, but again it is in and this time it is
expected to be integrated Rural Development is an
elastic concept and everyone interprets it in his own
way. Abouta half a century back Gandhiji said "Indian
lives in village" but this is true of today too: Near
dbout BO% population lives in the rural area
cruprising 6 te 7 lakh villages. The idea of self
sufficiency has recently received great deal of
attention from social scientists and policy makers.
The seasons for this may be political, academic or
“ven human consideration. In fact the problem of
mproving the but of sixty present of our population
that lives in rural area has assumed greater
fudlicance Because ofits explosive nature which is
lhraiate_n'lﬂgﬂur existence,

In Amajority number of people in rural areas live
Slow the poverty line. They include landless

|
"bourers, small farmers, artisants and other and

EVELDPMENT. FINANCIAL
RATION AND MANAGEMENT

———

other weaker sections of < ociety. The were exploited,
deprived and discrimingised and operationalised.
Their objective poverty and sub-humian living
conditions were standing movements and living
expressions that demanded a new palicy frame work
which gave priority to the amelioration of the lot of
aur village population. Improving the quality of life of
these the subjects of national and international
debates. The Govt. of India started its plan for poor
and glass roots level people living in village. These
plans had very cleared and specific objectives to
achieve, namely eradication of poverty and seducing
disparities both between the urban and rural dutor
and within each sector itself. So villages were to be
provided with modern amenities and their standard
of living were to be raised. So as to reduce the
disparities between urban and rural sectors.

Rural Development as a conceptis notanew one.
It has received the attention of people like Gandhi,
Tagore and many others much before independence
Gandhiji knew for certain that unless and until the
village economy of India was boosted, "Swarajya
concept would be meaningless. The soul of India
according to Gandhiji with agony and anguish, lives in
villages and India's salvation lay in rural
reconstruction. It is not surprising thus to note that
the new govt. decided to give highest priority to
agriculture and rural development programmes
industry finance management and itsg
administration,

Why Rural Development : Rural development

':-..._._‘___-__
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according to the world bank is a strategy designed to

improve the econemic and social life of a specific
group of people the rural poor. It involves extending
the benefits of economic develepment 1O the
poorest among those who seek a livelihood in the
rural area. The group includes small scale barmles,
tenants and the landless labour, The world Bank and
other international agencies and institutions did
place the main emphasis on increasing production
saising productivity, increasing employment and
mobilizing what land labour and capital were
Lvailable. Modern development policy makers, while
recogniding the important of finance infrastructure
have been ambiguous about the contents of
infrastructure. Infrastructure includes all things
provided by the govt. which promaote directly or
indirectly productive activities. Transports,
irrigation, power, water supply, health education and
urban services are considered elements of
infrastructure. And moreover importantly finance

managementand its administration.

Rural Credit - In 1951 an expert committee was set-
up under the Chairperson of Shri. A. D. Gorewalla to
plan regulate and superwise a survey regarding
facilities available in rural areas for providing credit
to former and make necessary recommendations.
The committee recommended i) the establishment
of an integrated scheme of rural credit (if)
Natinalisation of the imperial Bank of India (iii)
Establishment of National Co-operative and
warehousing board on all India level. (iv)
Establishment of two special funds under the
Reserve Bank (v) Introduction of a system of granting
foans particularly short term loans on the basis of
anticipated crops and not just on the security of land
and tangible assets. (vi) Need for emphasing the
economic viability of the cooperatives at the village
level (vii) creation at the regional and state level of
relied and guarantee funds in order to artist in
writing off irrecoverable debts arising out of natural

geographic areas and commodities have

calamities over a number of years Consegyy
considering the large and intractable pmhler::ﬂ*
rural debt. The whole institutional cregi gu ﬁ[
infrastructure was extensively reviend. Py

The renewed drive by the Govt. to .
greater number of credit facilities to the pn@fﬂ
cection in the rural areas a proliferation of lengi,
angles followed which raised severe p_mb}erns.;!l
informed analysis of the facilities affecting S'HPﬂly;
institutional credit would underscore the negqg for
determined and coordinated efforts on the pay i
the concerned authorities. [f the problems of deht
to be counted in its manifold ramifications, 1,
regulation and strengthening of the credit markeg_t;
an essential prerequisite for increasing agricultur,
nroductivity in particular, and rural development
general. The form ulation of credit strategies f
grapple with the move mental problem of rural deb
inindependent India has been a difficult tasks.

The National council for applied economi
research in their report credit reguirements fur
agriculture reiterated that cooperative, universally
acknowledged as the most desirable type of
financing agency, has substantially increases it
relative ‘share in the total supply of form finance
commercial banks too made significant progres
after nationalized in 1969, Yet the importance of the
money lender trader group as a sources of credit wa
still overwhelming specially for the small siie

categories of forms which received 75 percent of

requirement from this sources.

Need for Professional Rural Management "
Increasing investments have made in rural E-Ef.“’rm
combat the massive problems of unemployment an
poverty. Large number of rural development proje

addressed t the needs of specific groups of peap®

* s i
implemented. Besides the no. of rural Entgrprﬁﬁ“

the corporative and public sectors have incred®
_..-#;
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sl in the past few ?E—am‘. Professional tural
grs are urgently needed in all these projects
'*‘“”ainte.rpriges. The strategies for rural
Mdeluﬂment have changed over the yvears, In the
i?:EES community development and national
ension serviee brocks were started with the
:;;active of taking integrated development of rural
Jreas and its changed the come basic condition of
ral ared.

conclusion & Though the centre and state are
qmbating to eradicate the basic and fundamental
sroblems of entire rural allow and as a developing
country we accrued source success yet not hundred
precast success but some changes are made in rural

sector but end success 1s yet te not such to paor
village.

Seme conceptions are required which iressrily
follow by village house heald to manage their income
inform of intay and out lay, the finance management

ls b ™rnm

problems are bigger one and they donot know héw !F
properly administrated to it, In village income
circulation is irregular, lack of management an.d
unable to properly administer to it. Therefore, its
require that acknowledge to them by organizing
various programme through different scheme of
centre and state implementing for rural households
how to manage the financial structure. But it is very
complicated to understand and learn the poor
household they come forward and take initiation to
achieve and obtain the financial facilities available
now aday'sin free access in market,

References;
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