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Environment &
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MR. ALHAD Y. CHIMOTE
Faculty of Commens
\, HislopCollege, Nigpir
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Sustainable Development Concept:

Sustainable development is defined as a pattern
of social and struetured economic transformations (1.e.
development) which optimizes the economic and
societal benefits available in the present, without
jeopardizing the likely potential for similar benefits in
the future. A primary goal of sustainable development is
to achieve a reasonable and equitably distributed level of
economic well-being that can be perpetuated continually
for many human generations.

Sustainable development implies using
renewable natural resources in a manner which does not
climinate or degrade them, or otherwise diminish their
usefulness for future generations, It further implies using
non-renewable (exhaustible) mineral resources in a
manner which does not unnecessarily preclude easy
access to them by future generations.

Sustainable development also requires
depleting non-renewable energy resources at a slow
enough rate 50 4s to ensure the high prabability of an
ordarly society transition to renewable energy SOurces.

Highlights of Sustainable Development in
india:

According to Union Minister of New and
Renewable Energy Dr Farooq Abdullah, the government
fargets to setup 1,100 MW grid-conneeted solar plants,
including 100 MW capacity plants as rooftop and
smaller solar power plants for the first phase of the
Nationdl Solar Mission till March 2013.

In addition, the government plans to generate
20,000 MW solar power by 2022 under the three-phase
National Solar Mission, with 2000 MW capacity
equivalent off-grid solar applications, including 20
million solar lights, also planned to be installed during
this peried.

The new and remewable energy ministry has
sigried power purchase agreements for solar capacity of
as much as 100 MW to speed up solar power capacity
addition in the country.

Seven projects from Tamil Nadu have been
selected under the Jawaharlal Nehru Natiomal Solar
Mission programme. Each of these seven companies 18
to set up a 1 MW solar photovoltaic power generation
facility connected to the state grid,

Sustainable development in India now
encompasses a variety of development schemes in
social, cleantech (clean energy, clean water and
sustainable agriculure) and human resources segments,
having caught the attention of both the Central and State
governments and also public and private sectors.

As per a report by UN Environment Program
(UNEP), 'Global Trends in Sustainable Energy
Investment 2010, released on July 2010, India was
ranked eighth in the world in terms of investment in
sustainable energy. The report further stated that India
invested around US$ 2.7 billion in sustainable energy in
2009,

Wind energy attracted 59 per cent of financial
investment in clean energy in India, India was placed
fifth in the world for installed wind power during the
year.
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trees, which was launched by the United Nations
Environment Progtamme (UNEP) in November 2006,

The contribution ol rencwable energy to the
power business in India has now reached 70 per cent,
compared to 10 per eent in 2000, in terms of project
numbers and dollar walue, according 1o Anita George,
Dircetor, Infrastructure, Internationz]l Finance
Corporation (1FC).

India’s first-ever 3 MW solar photovoltaic power
plant, developed by the Kamataka Power Corporation
Linnted (KPCL), the state-owned power gencrating
company, was dedicated {o the nation at Yalesandra
village in Kolar district on June 17, 2010, India is the fifth
Jargest wind energy producer in the world, with mstalled
capacity of nearly 10,500 MW and a target to seale up
capacily to 14,000 MW by theend o7 2011,

ENVIRONMENTALISSUES:
. Sustainable Development is a threat to the
environment as a whole.
» Environment, which is natural is being disturbed
by the man made environment.
o Pollution by the industries is hampering the
environment on the name of development,

« Atomic emergy planis may affect the regional
agricultural productivily and overall
environment of the region, for example Jaitpur's
Atomic Energy plant in Konkan has invited
opposition by the loeals.

» Under the name of Special Economic Zones
(SEZ) the poor agriculturists are exploited and
forced to change their professions,

s Development in reducing the green belt and
increasing the “Cement Forest”, . _

* The overall impact in the climatic conditions has
invited health problems for the human beings and
there has been a drastic increase in the volume of
patients for several life threatening diseases.

SUSTAINABLE DEVELOPMENT
ENVIRONMENT BALANCING
(SUGGESTIONS):

The views of localalites should be considered
before planning or sanctioning any projects in the
name of development.

Strict long term measures should be introduced
and implemented for the disposal of wastes from
the industries,

The Government should be vigilant on the
activities of the industries especially related to
harmful iems.

The SEZs should be introduced only on the basis
of genuinety.

The Infrastructure projects should be sanctioned
with special consideration to green space within.
The Government should regulate intense safety
rules before the sanctioning the industries.

The Government should follow up the
commitments by the industries in future so that
long term social loyalty should be achieved.

CONCLUSION: Sustainable Development
should be well balanced with the Environment to
really call it as “Development”
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ENVIRONMENTAL POLICY
AND SUSTAINABLE DEVELOPMENT

Prof. Hariom Puniyani
Hiskep Cellepe, Civil Linies, |
hagpu i
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INTRODUCTION :

The foundation for the study of
environmental econamics can be traced to the wark
of Pigou and in particular his work on the theiry of
externatlities. Systematic economic analysis of
environmental problerns started ta appear in the
1960s. Since that time a considerable amount of
research has been devoted ta numerous issues that

arise within the context of environmental policy
making.

Human beings are both agents and victims
of environmental change. While the changes to the
environmental brought about by energy use
currently are mostly the results of growth and
consumption patterns in the developed world,
Some of the greatest changes affecting the
environment in recent years have taken place in
developing countries and will continue to do sointo
the future. Among these changes is the
unprecedented growth in the world population,
almost all of which is taking place in the developing
world. A rapidly rising population necessarily leads
ta increase energy consumption. of course, but this
is only one of the links between population growth
and environmental damage. Rich and poor alike
contribute to ervironmental change, but it is the
poor wha bear the brunt of the cost of
environmental damage are mutually reinforcing. It
is therefore, in the developing countries where the
overwhelming majority of the poor live that the
challenges to human well being from environmental
degradation are Startkest, and where the most
powerful examples of the links between economic
development and environmental abound.
However, despite the serious threat to human well
being represented by environmental degradation all

-9 L

parts of the world. Policiies for an alternative,
sustainable path exist. The challenge for the
developed and developing world is to Marshal the

political and financial support hea_ded to implement
necessarily.

ENVIRONMENTAL POLICY:

The environmenta assumed a central role in
India, to a large extent as a resuilt of the first major
international conference on the environment,
namely the United Nations Confernece on the
human environmenta held in Stockholm in 1972. In
preparation for this meeting, each member state
was asked to prepare a report on the state of the
environment. India set up a committee on the
human environment under the chairmanship of
Pitambar Pant, a Member of Planning Commission,.
The outcomes was three reports. one on the state of
environment, second on the problems of human
settlement and the third on possible strategies to
manage resources. Environmental goals were
consequently incorporated in the Fifty five yearplan
onwards. :Legislations such as Wildlife Protection
Act, 1972 and the Water Act, while the discursive
thrust of much of environmental policy making in
the late 1970s and early 1980s was on incorporating
environmental principles in sectoral planning
something that was matched with legislative
investation, the latter part of the 1980s saw the
focus shift towards sustainable development. The
importance of this shift was that the lines between
social and environmental concerns was maore
forcefully articulated. Again this was at least partly
due to development internationally. The World
Commission on Envirenment and Development
(WCED] published the Brundtland Commission
Report in 1987; a report that highlighted the
importance of both intergenrational and

Scanned by CamScanner



intrageneratlanal Equ”v with TEEBI’d to
environmental management, Egqually important
was the fact that the Burndtland Commission report

explicity recognized the linkages between the rights
of communities and the management of the
enviranment (Lifferty, 1998)

SUSTAINABLE DEVELOPMENT

Within the field of enviranmental economic,
it is now widely recognized that the goal of
sustainable development is principally an equity,
rather than an efficiency, issue (Howrath and
Norgaard, 1993). This is not to say that economic
efficiency is irrelevant to sustainable development
as reducing the gquantity of natural resources used
up per unit of human satisfaction will clearly help
reduce demands on the environment. However, as
will be seen, econemic efficiency is not a sufficient
condition for sustainable development., Removing
government policies or market failures. Which

encourage inefficient use of environment, but will

not guarantee it. Achieving sustainable
development involves achieving equity both within
generation to manage the resource base such that
the average guality of life we ensure ourselves can
potentially be shared by all future generation
(Asheim 1991). It will be very much on equity
between generations, rather than equity across a8
given generation. This is not to suggest that Fh'e
Jatter is less important than the former. Indeed the
influential report by the world commission on the
environment and development (the Brunshand
Report) in 1987; was keen to stress that these two
aspects of equity were euqally important. |t did the
links between poverty and envirenmental
degradation in developing countries. HOWeVer, the
literature on intragenerational equity is impossible
for justice. The guestion of weather the developed
nations of the world should be allowed to restrict
development in poarer parts of the world on the
grounds that such development is environmentally
damaging and unsustainable (Dasgupta, 1988),
since the developed world attained its present state
by engaging in comparable environmental
degradation in the past, the industrial revolution of

the eighteenth and nineteenth centuries was ini
many ways fed by the running down of
environmental capital in the now developed world..
Howaever, identifying the appropriate trade-offs
between Intra- and inergenerational equity is an,
addedissue. '

NEOCLASSICAL THEORY :

The negoclassical growth theory which
incorporated natural resources constrains o0
economic activity (Salaw, 1974; Hartawick, 1977),
implicity modeled sustainable development as non-.
declining consumption OVer time and was
concerned with intergenerational efficiency ;ather
than equity. Hartwick rule explained that
individuals derive utility directly from the
environmental and not just from the consumption
goods that are produced partly with na‘Fura!
resources, non-declining consumptien has' been
replaced by non-declining utilityasa goal of policy in.
economic models {Pezzy, 1991}, An alternative wa'-;%
of considering sustainable development has beento
concentrate on means rather than ends. Since
resources are necessary to produce utility. Some
constraint on the amount of resources passed
forward to future generations might or an
appropriate way of achieving sustainable:
development.

The. Hartwick Salaw approach : In 1977,
Johin Hartwick proposed a rule of ensuing non
declining consumption through time, in the case
where an economy made use of a non-renewable
resource {such as oil) in its economic process.
Hartwick showed that so long as the stock of capital
did not decline over, time, non-declining
consumption was also possible. Thestock of capital

could be held constant by eg. reinvesting all

hotelling rents, These rents are those resulting from
the itnertemperally efficient extraction programme:
for the non-renewable resource. The Hartwick
model owing to the assumptions employed,
therein; crucially that the aggregate production.
function for a cansumption goods is a Cabb-Douglas
one. This implies that as the amount remaining of
the non-renewable resources goes to zero, its
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average products go to in fity, So that even though
the natural resource is technically essential for the
productien of Consumption goods, it does not act as
3 constraint to growth. Man made and natural
capital in this world is assumed to perfect
substitutes for each other.

Criticisms of the Haratwick rule follow three
lines; first thatindividuals derive utility directly from
the environment and do not view it merely as an
input to production. If this is the case, nan-declining
consumption is not equivalent to non-declining
welfare over time, || Second isthat the rule depends
on the particular functional from chosen for the
aggregate production function. Hartwick was also to
restate his rule for a (constant elasticity of
substitution) production function but this function
| had the property that the elasticity of substitutions
| between the natural resources and man-made

capitalis greaterthan one, so thatthe fixity in supply
. ofthe naturalresource is actually irrelevant,

Involving People : Many of the pressing

_M

environmental questions are ccncerned'not :::ir:
natural resources themselves bUf. w!th ]t 2
management, which is largely an institutional ar I
social matter. The participation of all relevant socia
actors in environmental management is the
cornerstone on the basis of every envFrnrmmerntal
policy and program. Building on the pnsritwe links
between income growth and the environment.
While removing the negative connection bet‘u':fE_El"l
them requires the invelvement of people in decision
about how equipped to make judgements about
how peaple value theirenvirenment.

REFEREMNCES :
1) Economic and Politcal Weekly, January 21-27, 06

2) Economic and Palitical weekly, February 06-12-
2010

3) Environmental Economics, Madhu Raj, vy

Publishing House, Delhl,

4} Environmental Economics, In Theory anc
practice. Mac Millan India Ltd.
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GLOBAL WARMING AND
CLIMATE CHANGE

ASHOK GAWKANEAR

RaraptiEh THewrs
Jr Coliegh, MeHEUE

bt watming has been 3t the gontre of
sumem mtpme el pirmrimicetal e e poiicy A leas!
ciFipe the carty 12200 Inrecent years, o hag Guickely
hecpron oot of the main envirenmental issues and

it wedespread miedia attention. Its central

sole m mternatonal pebcy and polilics has been
conirisates by the award of nobel peace prize in 2007
12 the miergovernmental panel on climate change.
Gioka Warming caused by anthro pagenic emissions is
o of the cumtessential global environmental problems
that Bumanity faces. Its global dimension is due to the
tacy that from an environmental perspective the
warming of the ¢limate cannot be directly attributed to
specilic emissions but is caused by harmful emissions
armywhere around the world, Further the harmful
impact from s unit of co? it the same regardless of its
cource. Yel plobal warming is any thing but a uniform
global issue when it comes to the contributions of
indwidual countries to global warming and the impact
that global warming has and will have on individual
tountries. Similarly 6.8 billion people on earth make
differemt  comributions to global warming and are
differently vulnerable to its impact.

The different vulnerability of people in the face
of on going global warming damages and the different
capacities of people 1o adopt to global warming raise
significant issues from a human rights perspective until
recently these have not been given much prominence
because the legal regime was conceived largely irom an
environmental, economic and trade perspective. Fast
increasing global warming related damages and the
realisation that global warming dis proportionately
harms the poor are brining human rights and
vulnerability to therefore,

H b

-
-0 L

Global Warming law and equity -

The U 8 frarme wark corwention on chmate
change. ratified by noarhy all states, seeks to addrass the
protiem of global warming 3¢ the international level 1S
doesn’t mandate specific emissicn reduction targe!s
but it derives its importance from the fact that its Basic
principles apply to any subsequent measures taken 1@
reduce harmful emissions. The caavention 1S
supplemented by the kyo to protecs! adepted in
December 1997, which sets out gquantified ermissica
limitation and reduction cemmitments for QECD
Countries and countries under going the process of
economic transition to a market econormy

Equity in the context of flexibility mechanisms -
The relatively progressive nature of the Kyote
protocol from the point of view of emissien reduction
cammitments in terms of eguity was not acheved
without some compromised one of the major
concession that were in the process of negatiating the
climate change convention and more particularly the
Kyoto protocol was the introduction of flexibility under
the juice of what are now known as Kyolo mechanism.
Flexibility includes two distinct components |ts
provides on escape clause for developed countries that
allows them not to implement the commitments they
have taken. This is novel in international lavel bacause
countries aré supposed to implement commitments
they 1ake at their level Flexibility is novel because it
gives much indreased prominence to the private sector
in the implemeantation of an international treaty. While
there is no necessary congruence between the
outsourcing of compliance and the private sector since
the former could happen without the latter, in the
context of the kyoto protocol, the two are intrinsically
linked. '
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Rethinking Global Warming level post 2012 -
Negotiations for new measuras to address
global warming after 2012, are on going yet the framea
work within which thisistaking place isinadequate; Asa
result anumberof elements need to either rethoughtor
given new content. This section focuses onsome of the
many issues that need rethinking in the continuous
search for an effective global warming regime. It also
emphasizes the primary of human rights and
vulnerability & necessary foundation of further
measures on climate change. Further jt argues that air
should be recognized as a common heritage to ensure
that the benefits of climate mitigation are not
appropriated by private actors rather ploughed backs
into renewable energy or other measures that are
sustainable and primarily benefit the most vulnerable.
Finally it argues that a new basis for allocating
entitiements must be found to ensure that the poor and
vulnerable are not indirectly disposed of something
that is in essence human kinds primary survival

resource.

Vulnerability and Human Rights at the centre-

links between global warming and human
rights can be identified at different levels. Yet, human
rights have not been a significant dimensions of global
warming policy, debates. This can be partly ascribed to
the fact that while global warming is in essence an
environmental problem, it requires much more
significant changes in strategies of economic
development than other environmental problems .
Human rights concerns arise both in the context of
mitigation and adoption, with regard to global warming
mitigation issues arise for developing countries in taking
on emission stabilization or reduction commitments.
Indeed commitments are only justifiable if there
consequences are completely offset for the majority of
the poor. This is a direct consequences of the principle
that countries can take progressive measure to relies
social economicrights but they cannot back tark.

Te words new forms of entitlement on Air -
The basis for today's global warming law [s on

the whole, the grand fathering of existing emission
patterns . In political terms this can be easily explained
since any on the formula would affect existing
pollutines more than the economic actors or the
countries that contribute less to global warming. Yet,
this is an in effective way to address global warming.
Indeed, while a baseline based on existing energy use
puts the burden on developed countries and on
polluting industries, it dose not provide any
compensation mechanism to non industrialized
countries, and to people who have not benefitted from
the standards of living achieved while causing glohal
warming, As long as existing levels of economic
developments and existing pollution patterns
contribute the basis for regulation, global warming Law
will be little more than a reflection of real real palik
considerations.

Conclusion - Global Warming is a threat to the
where of humar mind and to life on the planet. Yet
human -induced global warming is a deeply inequitable
environmental oroblem. en the ane hand, it has been
caused by economic growth that has only benighted to
date a minarity of the worlds population concentrated
in a small minorities of the countries on the other hand
the people whao are most at risk of global warming and
its negative impacts are the poorest countries and the
poorest people in each country. It isin large part the rich
that hold the key to solving the problems either by
reducing their own emissions or by investing in
alternative economic development strategies . The
solution to global warming does not lie in simplistic
solution such as a simple shift from GHG emitting
technologies to nuclear technology as some times
advocated on environmental reasons, The solution lies
in reforming the rules of the game so that the poor take
centre stage. This can only be achieved by putting
equity and human rights at the centre of a new
entailments based strategy, which recognizes that
global warming is an environmental problem that can
only be comprehensively addressed if its human
dimension is put at the centre of the legal regime
adopted.
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Impact of World Recession on Indian

Foreign Trade
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FOREIGN TRADE, An Iniroduction:

Foreign Trade refers to exchange of Goods and
Services between countries for meetinig the requirements
of the demography and ecenomic development.
Required Goods & Services are imported, while
excessively available goods or services are exported to
other countries. This leads to the attainment of two major
abjectives: Achieving the targets of Hon available goods
& services and marching towards prosperity and
modernization.

Indian Foreign Trade contributes to only
_0.6_% to the total world trade. However still India 1s a
major exporter and importer for goods & services across

the world.

India's major export market 1s Asia with more
than 50% share in the exports, however the single largest
country for exports is the USA with a share of more than
20%. The major countries from which India imports are
China, USA & Saudi Arabia,

ECONOMIC RECESSION, An Introduction:

Recession is a stage in the economic cycle,
wherein the faces of businessmien are dull, Pockets:
empty, Nights: sleepless, Mind: stressful and Future:
uncertain.

IMPACT OF RECESSION ON INDIAN FOREIGN
TRADE:

Import- Export Imbalance: Recession created a hard

hit imbalance between import & export of goody &
services. Recession caused reduction in the exponts o
products which are excessively produced in the country,
AIsu the importers were conscipus about the velumes of

imports of regular items.

Forced Correction in Prices of Exports:

Due to imbalance in the import-export scenarig
the cxporters were forced to either hold their
consignments for a longer term or if they were in g
financial leveraged position the anly option left to them
was “panic selling”, Overall the prices ol exporied
itermis diminished in the foreign markets by 10-12%,

Reduced inflow of FDI:

The Foreign Direct Investment (FDI) which was
flowing smoothly in the country after the year 2000 was
hard hit by the recession. This not only caused reduction
of fresh inflows of FDI but also lcad to the
reimbursements of the FDIs which were invested in the

cauntry recently.

Slowdown in Growth Rate:

Recession has not only affected the exports of
the country, but in turn the growth rate of the economic
growth has tumbled down by around 2%. One of the
responsible factors for this is the reduced foreign trade.

Reduction in Currency Reserves:
The impact of recession was so hard that the

Currency reserves of the country was affected. The
reduction in exports with the sustainment of necessary
imports (Oil) foreed the currency reserves of the country

to diminish,
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- sionofndian Currency: |
Sovalud ing the recession period the valuation of the
.Dl::du-'::ad to record lows. The conversion rate 61

apee W Jollar it the highest level of approx. Rs. 50

upee g
per USP:
: ial Crunch for export oriented sectors:

mﬂﬁdl of the sudden changes in Indian and 18

ot create dapoint of thinking for the export orienteqd
fmﬂgﬂﬂ eous industries. The worldwide recession has
bardly hit these sectors adding to their existing problems,
The Balance Sheels of these industries were taken a step
pack with reduced EPS,

[T & BPO Sector:

. The glory of the I'T sector of the couniry was the
most effected during the recession period. MNCs were
facing substantial reduction in their order books. Not
only the software sector was the victim, but even the

subsidiary BPO industry was not insulated by the effects
ofthe world recession.

Loss of Jobs & Reduced pay packets:

The youth of the country were directly affected
by the reduction in foreign trade as jobs related to
mtemational trade vanished suddenly, Not only this the

employees of international trade industry faced reduced
salaries,

The Impact on the Foreign Trade is like a disaster
Which may take some years to recover fully.
i ey .

MEASURES TO OVERCOME “THE DULL
DAYS™:

Reduction of Interest Rates:

Reduction in Indirect Taxes, specifically Customs
Duty:

Encouraging Development of Indigenous Industry:

Government Subsidy & SEZs:

Special schemes for international trade industries:
Encouragement to export oriented industries:
Simplicity in the process of Imports and exports:

More Bi-lateral & multi-lateral agreements with new
countries for increasing world trade.

The Impact of recession has not only left the
exporters in an uncertain stage, but has raised a question
mark in the minds of the expests of the internationa)
business. The foreign investors are also left in the stage
of uncertainty and therefore this imbalance,

The only statement which suits these
exporters, investors & traders is “Wailt and Watch,
God is Great.”
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INDIA'S FOREIGN TRADE

2010-2011

per reviews India's merchandise
ng?.ﬂﬂﬁ‘-lﬂ

This pa g
trade performance duri

:;lghl'grnt;;a's merchandis.E_EKpDrts during June
2010 at USS$ 17.7 billion recorded a growth
of 30.4 percent as compared with a decline
of 29.1% registered in June 2009. For the
ninth successive month the exports have
registered a positive growth.

During April-June 2010 exports stood at
Uss 50.8 billion, posting an increase of 32.3
percent as against a decline of 31.8 percent
during April-lune 2009.
India’s merchandise imports during June
2010at USS 28.3 billion showed a growth of
23% as against a decline of 20,5 percent
recorded in June 2009. This was due to
growth in both petroleum oil and
lubricants and non Oilimports.
During April-June 2010 imports at US §
83.0 billion registered a rise of 34.4%.
Petroleum oil and lubricants imports at US
S 25.3 billion during April-June 2010
showed a high growth of 51.8% as against
decline of 43.7% a year ago. Primarily due
to increase in international crude oil prices
over the period. The average price of Indian
basket of crude oil during April-June 2010
stoodat USS 78.2 perbarrel,
Non-pol imports during April-june 2010 at
US S 57.8 billion recorded a growth of 28 %
as against a decline of 23.7 percent in April-
June 2009. :
Trade deficit during April-lune 2010
amounted to US S 32.3 billion which was

_=. .-.

higher by US 5 8.9 billion than US § 234
billion during April-lune 2003 due g
relatively large increase in imports than
exports during the period.

The dis aggregated data on COMModity
wise merchandise trade as well as directjgy
of trade reveal that trade of all majg
commodity groups and with major trading
partners registered a decline during 2009,
10 over the corresponding period o
preceding periad.

8)

India’s merchandise trade during recession

Exports-

India's merchandise exports in 20102 Us ¢
at 17.7 billion recorded a growth of 30.4 percent s
compared with a decline of 29.1 % registered i
2008. During this year the exports have registered
a positive growth after declining since Octobe
2008. Commulatively exports during April-June
2010 stood at US $ 50.8 billion. Posting ant
increased of 32.3 percent as against a decline ¢
31.8 % during 2009, During 2009-10 exports of al
major commodity groups declined witt
engineering goods registering the sharpest decline
of about 24% because of petroleum products
11.3% leather and manufacture - 11.0 and gem
and Jwelery 7.1 % . The overall decline in exportso
engineering goods which accounted for almost on:
fourth of India's total exports, was caused maint
by fallin exports of manufacture of metals, iron an
steel and machinery and instruments, The declin
in oil exports was mainly on account of fall in worl
oil prices. otherwise during the period there was:
grawth of 20.3 percent in volume of oil exports
against a decline of 6.0 percent during 2008-09.
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s merchandise imports during 2010
yports 1"3 billion showed a growth of 23.0 % a5
at zigdiﬂe of 20.5 % recarded in June 2009,
ag;;'nst:ms was due to growth in both pe.troleum

ubricants {POL) anr..:l non POL imports.

m oil and lubricants imports at US $ 25 3
. during 2010 showed a high growth 51.8% »
billien primarily due to increase in international
araga;-pﬁr&s aver the period. The average price

Eﬁ:djian pasket of crude oil during 2010 stood at

Sf,- 2 sz merbarmil which higher by az.ah% than

Us $ 59:1 per barrel during 2009. Non POL imports

quring April -June 2010 at US $ 57.8 hillion

recorded a growth of 28.0 percent as dgainst a

decline of 23.7 percent in April -June 2009

The commodity wise imports data for 2009.-
10 indicated that POL imports at US $ 70.2 billion
showed a decline of 18.1 % as against a high growth
of 36.1-% a year ago, mainly due to reduction in
international crude oil prices over the period. Non-
POL, imports during 2009-10 at US $ 161.2 billion
dollar witnessed a decline of 13.5 % as against a
growth of 30.2 % during the corresponding period
of 2008-03. The slowdown in non-pol imports was
mainly due to decline in imports of capital goods,
pearls, precious and sure precious stands ,
fertilizers, iron and steel and non ferrous metals
Within capital goods, the imports of machinery and
transports equipments witnessed a larger decline
thannthercnmpnnenu of capital goods . How ever,

oil and
petrofed

Imports of bulk consumption goods (Wheat,

cereals, editable oil, pulses, sugar} showed a high
erowth of 77.7 % during the period as against a

growth of 5.7% during 2008-09, During 2009-10

the shares of gold and silver and chemicals in total
imports weak-up, while those of petroleum, crude
and products, iron andstee| and fertilizers came down.

Trade deficit :- The deficit in merchandise
trade stood US $ 10.6 billion in 2010 3¢ against a
levell of US $.8.4 billien in 2009, Trade deficit during
201 amounted to US $ 32.3 billion, which was
higherby US $ 8.9 billion than US Shillion US$23.4
billion during 2009, due to relatively largerincrease
in imports than export during the period. During
2008-10 trade deficit on oll account stooe at Us s
48.2 billion which was lower by US $ 12.6 billion
than US 3 60.8 billion a year ago. Trade deficit on
non-oil account during this period amounted to US
$40.5 billion, which was also lowered by USS 10.3
billion that US$ 50.8 billion in 2008-09.

Global Trade - World merchandise exports
of after declining for a year witnessed 2 turn
around. in November 2009, According to the
current data after fallowing a continuous rizing
trend during 2009 and 2010, the growth in exports
of world economy and of advanced economics has
marginally slowed down du ring 2010,

Following the chart has been cleared the
India's foreign trade during 2008 to 2010

Rs. in Crhre

Eemns Exports Imports Trade Balance
Whﬁl Non Total Oil Non Oil Total OiL Nen Total
i oil
il
200809 | 15361 66772 | 82133 43332 | 80635 123635 | -27971 | -13863 -41834|
DR | e | ey | aiane | sias | Cmen | S | sas | i Caie
Izulﬂ-il {ESE =t 87632 heh i 131781 ==n s . 49144
— I L)
Reference - Reserve Bank of India Report
2010 September
I|I|I|Ill|""""lllnq.___
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Foreign trade of India - Befere 1947, when
India was a colony of the British the pattern of the
foreign trade was typically colonial . India was a
supplier of foods, treat and raw materials to the
industrialize world particularly England and
importer of manufacturing goods did not permit
industrialization in own nation, rather than a result

of the competition from British manufacturing the
indegineous handicrafts suffered a server blow.

Importance of imports for Industrialist coy ntry -

Il With the dawn of independence the
colonial pattern of trade had to he changed to suit
the needs of a developing countries. An economy
which decides to embark on a program of
development is required to extend its productive
capacity at a fast rate. For this imports of
machinery and equipment which cant be produced
in the initial stages at home are essential Such
imports which either help to create new capacity in
same lines of production or enlarge capacity in the
other lines of production are called developmental
imports. Imports required for the setting up of the

steel plants the locomotives factory and the hydro-
electric projects are of a developmental nature.
Moreover a developing country which sets in
nation the protect of industrialization at home
requires the imports of raw materials and inter
mediate gods so as to properly utilize the capacity
createdinthe economy. Imports which are madein
order to make a full use of the praductive capacity
are called maintenance imports. Such imports are
vital for a developing economy as many of the
industrial projects are also held up for lack of
rnaintance imports. For a developing economy the
developmental and maintence imports sets limits

to the extent of industrialization whch
carried out in a given period. Besiga .
supports a developing economy is also reqy, *
support consumer goods which are in chap Sty 'L
athome during the period ofindustriafizatig,

Can .
St

Export Importance.
Several studies have argued that the impgy

substitution policies had created a againg .
in india. In spite of the various export PrOTioty,
scheduled in the heavily protected domeg;
market remained significantly higher than that i
the export market [Kathuria -1996] A e
objective of the economic reforms introducad »
1351 has been to reduce and eventfully eliminat
the gap between domestic and export profitakilt

The focus of the export policy. by and iz rge shified -

from product specific incentives to meie
generalized based primary on the exchange rate. I
is worst while to undertake a detailed of thed
Indian export, To the changes in the incenti
engendered by the. reforms In order to establish:
link between domestic policy changes and exper
growth however, It is impartant to imphasise thil
the letter is determined not only by internal bu
also bvexter-nainneturna

Trend and patterns of export in post refor
period-The process of economic reforms betaus
for more comprehensive and systematic after ¢
severe balance of payments crisis in 198
significant reforms have been made in terms of
removal of state control on domestic and fore?’
investment. Foreign trade prices and exchané
rates. It was hoped that the policy changes Wow!
boost exports through efficient FE‘“’”I{EF
allocation, grater specialization, diffusion’ *
international knowledge and heighten®

-
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.. The pace of indians export growth,
Campetm::; not been distinctly high in the maost
:2::.?;:}:& post reforms periog.

-~ caindependence -
Fprelﬁnuﬂnaf::gﬁz:ncf l:!'us: planning the foreign

f india showed an excess of imports over
yrade 0 The rise in imports was largely due to
E’{F;E;t-uﬁ demand of the war control and
:ﬂsmnmns. B) Shortage of ford and basic raw
materials like jute and cotton. C) Rise in the
machinery and equipments or capital goods - to
meet the growing demand for Hydero-Electric and
other project started during the priod.

Fiveyearplan period -

The annual overage value of import during
the first plan was Rs.730 crores and that of exports
Rs.622 corers. While in second five year plan the
total earning of through export was more than 613
crare rs for perannum. The record of export during
the third plan shows that average export earnings
worked out to be Rs.747 crore as against it actual

annual average imports worked out to be Rs.1,224

crorors, In fourth plan the trade defict was Rs. 432
crore lower than the earlier five year plan period. In
the fifth plan period export was extended imports
by Rs.69 crore - balance of trade surplus emerged
for second time since 1951. Export of fish and fish
sixth preparations, coffee, tea, groundnuts, cotton,
fabrics and redeemed garments and handicraft
recorded substantial increase in this period. In Six
and seventh five years plan annual imports short
up to Rs.25,112 crores but export overaged
Rs.17,382 crores. Therefare an unprecedented
annual average trade deficit of thi_e order of
Rs.7.730 crore emerged. Although in 2005-06
exports increased by 23.4% but rise in import by
33,89 resulted in the trade deficit to be' of t.he
order of $46.1 billion, a record deficit. The situation

much worse in 2006-07 and imports
e m? record level of 5185.7 billion, But during
tauchetsiih_e situations has worsened still further
.ﬂ?:_:}he trade deficit reaching a figure of $580.4

billion. Although the country recarded a 23 percent
m_ex.pc:rt in 2007-08 to $155.5 billion marginally
missingits target of 5160 billion, but this import big
efforts was more than neutralized by a high growth
of import to reach $235.9 pillien. Thus widening
the trade difict after the word recession with
Indians international trade,

Composition ofindia's foreign trade -

The nature and viability of indian foreign
trade categorically divided in terms of import and
export since 1987-88 and onwards as pattern of
imports - imports have bheen how classified into
balk imports and non bulk imports. Bulk imports
again divided in three components 1) Petrolium
crude and products ii) Bulk consumption goods
which comprise of cereals and pulses, edible oil
and sugar, other items comprising of fertilizer, non
metals, paper and paper bonds, rubber pulp and
waste paper iron and metals. Non bulk import are
also further classified inte three components is
capital good which include metals, machine tools
electrical of non electrical materials machineries &

~transports equipments

ii) Mainly export related items consists of pearls,
precious and semi-precious stones, organic and in
organic chemicals, textile, yarn and fabrics, cashew
nuts. iii) These include artificial resins and plastic
materials, prafessionals and scientific instruments,
coal and cake, chemicals, medical and
pharmaceutical products, non metallic mineral
manufacturers etc.

During the eighties a number of factors
produced a cumulative efforts in pushing up
imports. Natable among them were, a higher out
flow of foreign exchange consequent upon the hike
in pol prices as a part of the legacy of the previous
decade, Severe shortage on account of the
unprecedented drought of 1987, the growing
pressure of demand accompanied with the
stepping up of the real growth of the economy and

the policy of liberalization adapted by the govt.
Indians foreign trade and globalization -

Globalizations is the process of integration

[
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various economics of the world without creating
any hindrances in the free flow of goods and
services, technology capital and even labour or
human capital. The term globalization, has

therefore four parameters. : _
i} Reduction of trade 10 barrioass to free flows

goods and services among nation states.
ii) Creation of environment in which fore flow of

capital can take place among nation states.
jii) Creation of environment, permitting free flow

of technology

iv) Developing countries create of environment

in which free movements of labor can take

placein different countries of theword.
The above lord growth characteristics still

not properly functioning and industrialized word
improving their own trade disciplines for getting
the maximum benefits. Developing countries also
fighting with their own benefits and specially
improving that the benefit of globalized trade
commensurately distributed.

Trade -
Indians foreign trade in the era of

globalization and specially aftermath o i
aconomy get the set back in terms of 5mpgn'sf'l‘
and the problems of liquidity in (indiger iy
markets therefore central govt annnuncﬂsmfa
crore Rs of packages to Indian industries Wh"ﬂ
help but to curvival them:. Still our export ""Iiﬁut;;q
trade balance are not severely affected dasm[;a
outsourcing trade has been forcefully banneg o
U.5.A. that affects to our industry ang i
employment. !
During the 15 years period (1890-qy
Indians merchandise exports increases at the g,
of 11.7% per annual $17.97 billiens to $95.03
billion white that of china increased at the by,
rateof 18.21 percent,andthatnfMexicuatthemﬁ
of 11.71. How ever compound to the weyy
overage. However compared to the word overzy
annual export of 7.6% during this period. Indiz 4
benefit from globalizations in increasing its expon
growth rate. But In did's Share in waon
merchandise export supposed only marginaly

from 0.51%in 1990 to 0.90% in 2005.
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The foreign direct investment definition SaYs
ot dieet investments in any productive assets iy 5
ity by any foreign company are called fore; n direct
estment (FDI). Fnrc1g:1 Direct Investment includes
jqvestments in the Iinfrastmrj'turc development projects
acluding cnnstructmnqu hnﬂgt_a_s and flyovers, finance
sector including banking and insurance services, real
sute development, retail sector ete.

Foreign Direct Investment includes FDT inflows as wel
25 FDI gutflows from India. Foreign Direct Investment
and Foreign Institutional Investors (FII) in India have
registered growth in terms of both FDI flows in India and
outflow from India. The FDI statistics and data are
evident of the emergence of India as both a potential
investment market and investing country,

The Indian Government's approach towards foreign
investment has changed considerably during the past
decade. Foreign investment, which was permitted only
inrestricted industries under exc eptional conditions, has
been liberalized across the board, excluding cerlain
resiricted or prohibited industries. The sweeping
‘ceonomic reforms undertaken by the government aimed
at opening up the economy and embracing globalization
have been instrumental in the surge in FDI inflows,

The Indian government allows up to 100% foreign
direct investment (FDI ) in the cash and Carry Wholesale
formats but only up to 51% in the retail trade of single
beand products. Hence foreign companies have 3 waysto
enter the Indian market, Setting up of franchises is the
st popular and the pasiest way. Fast food retailers like
:;Hﬂ Hut ang Subway arc in India in the franchise
fa:aL Wholesale trading is the second format that
_ 'Enentrants are adopting. Metro AG of Germiany has
H;:’j ‘hfﬂug_.h thisroute: Establishing strategic licensing

~EAES with local retailers is the third route through

¥ many apparel companies are setting shop in India.
panies are sefting shop

T—

Fnrei.gn Direct Investment in
Organized Retaj] Sector in India

—— B

In 2007-08, India's FDI touch
up 56 pereent against USS 15,7 billion in 2006-07. and
the country's £ reign exchange reserves had erossed USS
341 billionas on May, 2008. Tn 2005-06, the growth was
€ven sharper at 184 pescent, up from USS5.5 billion in
2004-05. Projections say that the country will atrract
USS 35 billion in FDTin 2008-09 ( as per datareleased by
the Ministry of Commerece and Industry ).

ed USS25 billion,

The world's largest retailer by sales, Wal-Man
Stores Ine and Sunil Mittal's Bharti Enlerprises have
entered into a joint venture agreement and they are
planning to open 10 to 15 cash-and-carry facilities over
seven years. The first of the stores, which will zell
graceries, consumer appliances and fruits and vegetables

to retailers and small business, is slated to open in north
India by the end of 2008,

Carrefour, the world's second largest retailer by
sales, 1s planning to setup two business entities in the.
couniry one for its cash-and-camry business and the other
a master franchisee which will lend its banner technical
services and know how 1o an Indian company for direet-
o-consmmer retail.

The world's fifth largest retailer by sales. Costeo
Whelesale Corp (Costeo) known for its warehouse club
model is also interested in coming to India and waiting
for the nght opportunity,

Tesco Ple,, plans to set up shop in India with a
wholesale cash-and-carry business and will help Indian
conglomerate Tata group to grow its hypermarket
business.

India: A favoured destination }

India has been rated as the fourth most attractive
investment destination in the world, according to a
plobal survey conducted by Ermest and Young in June
2008. India was after China, Central Europe and Western
Europe in terms of prospeets of alternative business
location.
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According to areport by the National Council of
Applied Economic Research( NCEAR), “ In the ﬁrﬂ_
nine months of 2007-08, the net capital flows rose to I.JS_S
83 billion from USE 30 billion the country rﬁuaiw:'i
during the corresponding period of the previcus year™.
The funds coming in as foreign direct investment(FDI)
or external eommercial borrowing, had also upped
portfolio funds, as between FY 2004 and FY 2008, the
reserves increased by more than TUS$ 150 billion. The
influx of foreign funds during the period was sufficient to
finance the current account deficit,

As per the global survey of corporate investment
plans carried out by KPMG International, realesed in
June 2008, (a global network of professional firms
providing audit, tax, and advisory services), India wil
see the largest overall growth in its share of foreign
investment, and it is fikely to become the world leader for

investment in manufacturing, Its share of infernational
corporate investment is likely to increass by 8 percent to
18 percent over the next five years, belping it rise to the
fourth, from the seventh position; in the investme nt league
table, pushing Germany, France and the UK behind.

The government has taken various steps to
further facilitate and augment the inflow of foreign
investment into India,

. The government would  soon remove the
- compulsory clause on overseas companies in major
sectors like food processing and chemicals, a2 move
aimed at simplifying forcign direct investment(FDI)
rules further, The finance ministry is weighing the
proposal after the Department of Industrial Policy and
Promotion(DIPP, which formulates FDI policy)

suggested waiving the clause for all companies that have
decided on disinvestment.

. The govemment may allow 49% EDI in
segmenls such as gems and jewellery and apparel after

National Council of Applied Economic itgsﬁamh
(NCAER), which studies the effects of multi-brang retail

in India, submits its reportt,

. Restructuring the Foreign Investmgy,
Promotion Board (FIPB).
. Shri Kamal Nath, Union Minister of Comimere,

& Industry, has stated that Foreign Dirgg
Investment(FDI) up to 100% is permitted under
automatic route in most of the sectors.

. Establishment of the Indian Investmen:
Commission to act as a one-stop between the investy,

and the bureaucracy.

. Progressively raising the FIDXI cap in othe
sectors like telecom, aviation, banking, petroleum and
media sectors among others,

. Removal of the investment cap in the small scale
industries(S8T) sector.
. Companies will now require only an FIPB

approval for investments up to US$231.90 million(Rs.
1,000 crores). Clearance from Cabinet of Committee of
Economie Affairs(CCEA) will be imperative only for
mvestments above US$ 231.90 million(Rs. 1,000 crores)

These measures will greatly enhance the global
community's confidence in the fundamentals of the
Indian economy, and reflect the efforts of the Indian
Government to inte graic with the global economy. With
government planning more liberalization measures
acrass a broad range of sectors and continued investor
interest, the inflow of FDI into India is likely to further
accelerate, Already, upbeat due to the buoyant FDI
growth in the country, the government has put & targer of
US$ 35 billion in FDI, in 2008-09.
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Nandanwan Education Society's
Nandanwan Arts, Commerce & Science Junior College

(Bifocal : Electronics & Computer Science Available)
(Govt. Recognized-Permanent No-Grant Basis)

“Salient Features :
1. Modern Infrastructure with all amenities.
2. Well Eﬁulpp&d and Modern Laboratories.

£
oY
r
\Y,
3 Modern Computer Lab of Information Technology,
" 4, Technology Lab Available for Electronics Students.

' Secretary @ &. Free English Speaking Classes for all Students.
Mr. Bhausaheb w. Ghawghawe 6. PMT / AIEEE guidance available.
{.D54231E|3Uﬂ?} 7. Free Personality Develapment Camp for all students, .

Addregs Nagpur.

* 170/D, Sankalp Nagar, Wathoda Lay-Out, Behind Bhartiya Vidya Bhavan,
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FOREIGN DIRECT INVESTMENT |y

| HIGHER EDUCATION

" Dr. Dattatry Sonegaokar

"War'ﬁhémariﬂaéa;-ﬂagpur )

In my opinion foreign provision of higher
education cannot be based on the need to creat
skills for the global economy. In May 2007, a
proposal to introduce the Foreign Educational
Institutions Regulatory Bill prepared by Ministry of
human resource development (HRD) in parliament

failed because of opposition by allies of the
government.

Since, 2000, there has been provision of
100 percent foreign direct Investment in education
in the automatic route, but this is subject to
Sectoral policies. The 2007 Bill Was supposed to
regulate entry of foreign educational providers

other than those that Partner existing recognizes
institute in the cou ntry.

The objective behind the aborted bill wasto
mitigate the problems of commercialization and
modification of education in the country because
of the entry of 'Fly by night' operators and at the
same time provide incentives to accredited
"Foreign institutions to set up educational centres
in the country. This was in line with the National
knowledge commissions (NKG) recommendations
to utilise the qualitative advantages of foreign
institutions in higher education.

The State of Higher education in India
needs no elaboration. Starved of adequate
funding, with only a few institutions of quality and
relatively low enrolment from the relevant
groups. Higher education needs g major overhaul
and a new thrust. The key argument, however,
offered for foreign entry in Higher Edye
Particularly by the commerce Ministry in 3 2005
consultation note, is that there existes 5 quality and
guantity gap between what is required by the

dge

ation,

market and what is produced in instity
Higher learning. More higher ady
institutions are therefore necessary g4q Dlug
gap inskilled man power and this coy|d b‘-’athi%l'
by utilising the norms of trade as may E”“hf&ing.ﬁ
general agreement on trade in Service, or ¢, Th;
argument goes.

tiong

Catigy,

The paradigmatic understanding hereis v,
treatment of higher education as a valye addi,
service that gets well with building man ROwer,

service the gloabl economy While the COM M

ministry note concentrates on building .
competitive skill base through higher educatipy
the HRD ministry focuses on keeping this proges
away from cross commercialisation. There ¥
serious lacuna in this vision itself. Nowhere 15 the
ncessity to set institutes of higher learning
creators of organic intellectuals attended to the
specificities of Indian society acknowledge.

With respect to social sciences and
humanities, there is a need in particular to bul
indigenous institutes that focus on the
particularities of the Indian context and do e
necessarily ape the Methodological anji
epislemological structures, of the west, This®
especially so at a time when the washing
consensus exercises an ideological influence 0%
the nature of development a crucial asped )
nation building in which higher education plays
Important part.  Surely the entry of f‘_’relsz
institutions in the realm of social sciences, d'sptﬂ;.
perfunctory regulations of the kind IJFUF’”sEdThi,.
the bill, will work against this consideration G
does not mean that any exchange of kﬁawlﬂum
and ideas transceding national boundries " o
be avoided: o nly the treatment of such excha™
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rely commercial ventures needsto be rejected.
pu

i the case of technical and basic sciences
sducation as well, the same emghas:? by the
gauernment that 59&:!5 higher education as: a
roduct of commercial value makes foreign
investment problematic. The government has
recently announced the establishment of 38 new
central Universities, 8 new IITS and a school of
_cchitecture in the country.  This is a small
beginning and much more can be done with the
sublic university system itself. The argument that
all the costs of building indigenous centres of
excellence cannot be managed because of a lack of
dequate resourcesdoesnot hold water. Forone
thing, India continuous to spends far too small an
amount on higher education. It currently spends
enly 0.37 percent of GDP on higher education,
compared to china when the corresponding figures
is 0.5 percent. with the tax GDP ratio rising and
scope for reducing outlays in other areas such as
defence resource mobilisation can no longer be the
problem it once was, especially in expanding
science and technical education. If at the end of a
major expantion of the Public university system in
hoth numbers and quality there is still space for
foreign providers of higher education that is
something that could then be considered.

The enormus lack of reserch and technical
facility as wall as expertise plus the problem of a
brain drain mean that there is a very real need for
resource mobilisation for basic science and
technical education in the country and conjunction
with participation by technological and scientific
Institutions from across the world though exchange
programmes, bilateral knowledge sharing
agreements, etc. It is at the same time very
necessary to reduce the income gaps between the
professional and academic sphers so that the
exodus of human capital from the
teaching/research areas to the non academic
Wworld in India and to foreign sharesin stemmed.

i economic
he deprived
ships and
due

Sacial Justice and the 50C
imperative to address students from L
sections with a low fee structure, s.chniar‘
affirmative action also need 10 be given
weightege while deciding to letin foreign players,
Foreign Institutions with their facus on FGH
recovery and commercial gain by tapping into
student "Consumers" of their academic "products”
will not weigh initiatives of social justice in the
same manner as a publicky funded institutions
under publicscrutiny world,

In essence a paradigmatic shift that brings
back the focus on higher education as a publicgood
with concomitant increases in Public funding, and
that alss overhauls our entire understanding of
higher education is something that is expected of
the government.

Source:

Editarials, Economic & Political Weekly,
March 22 April 2008.
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{ntroduction:

Higher educatien in India has withessed a
phenomenal development both in quantitative and
qualitative terms, since independence. The Government
has been steadily increasing the budgetary allocation for
education and the country has also made significant
strides in higher and technical education

The priorities for Higher Educations in the XI Plan
are;

(1) Expansion- stands for increasing the number of

higher education institutions and for augmenting the
capacity of the existing ones.

(if) Excellence - stands for increasing the quality of
higher education, notably by investing in physical
infrastructure, quantity and quality of teachers, aeadc!nicf
and administrative governance structure, and practices
inuniversities and colleges.

(iii) Optimal use- of information & canungm?\f:
Tﬁchnnlagy to promote achievement ofthese objec 1

encouraging private

{(iv) Enhancing public spenciie, gyverdue RAjOT

P long
initiatives and initiating 'Eh;
institutional and policy reforms;

L {Gross Enm!lment Ilnfiu from 1.1% mf
(9) To increase Gross EOTIOEL e cxpansion o
%% by 20 while ensuring: quality .and
s;:mchrrﬁ and re-oricnt higher
inclusion:
education:

—ae

| Indian Highey Education

Performance

The institutions of 'hightr learning in India fall into
the following broad categories:
(1} Central and State Universities

(1) Deemed to be Universities {given deemed to be
university status by the Central Government on the
recommendation of the University Grants Commission).

(ii1) Private Universities (established by various States
governments through their  own legisiation).

(iv) Institutes of National Importance (declared as such

by the Government of India by an Act of Parliament and
areempowercd to award degrees);

(v) Premier lnstitutes of Management (set up by the
Central Government and are outside the formal
university system. They offer Postgraduate Diploma
Programs equivalent to Master's Degree Programs in
management).
] In addition, there are colleges, which are
affiliated to Universities and provide undergraduate
education. Some colleges also undertake post-praduate
teaching and research. The affiliating universities
oversee the standards of the affiliated colleges and hold
examinations and award deprees to successful
ccandidates. The college sector is managed both by the
Government and Private bodies. There are some
constituent colleges that are established and managed by
a particular university.

. The UGC, on the recommendation of an Expert
Committee and in consultation with the State
Government and the University concemed, confers the
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autonomous status on colleges, Such institutions have
the capability to design their own curriculum, evolve
innovative teaching and testing strategies.

Some statistics of Indian universities:

India has witnessed a vast expansion in higher
education. The number of universities had increased
from 20 to 431 during the period 1950-2008; the number
of colleges had multiplied from 500 to 20,677; the
strength of teachers had increased from 15,000 to 5.05
lakh and the enrollment of students went up from I lakh
to 116.12 lakh; the gross enrollment index was only 13 %
compared fo a world average of 22 per cent.

At present, enrollment was 13 %, which would
goup (o 15 % by 11thPlan while a target to achieve 22 %
enroliment had been fixed for the 12 Plan period, The
state universities accounted for 90 % of the enrollment of
students in higher education. Around 75,000 smdents are
enrolled in research and nearly 11,000 are awarded Ph.
D. every year, of which 50 % are from Science &
Technologydisciplines.

The higher education sector in India is vast,
diverse and fragmented. For research and development
activities, major 'ﬁmding to academic institutions comes
from University Grants Commission (UGC) and
Ministry of Human Resources Development (MHRD).
In addition, these academic institutions get external

funding from Central Government research
departments, agencies and All Council of Technical
Education (AICTE). The state universities get funding
forresearch from State Governments.

Ranking and quality:

National and international rankings are gaining
Popularity  over the years worldwide. In higher
education, college and Uniy, rankings are listing of
universities is an order determined by any combination
of factors, Rankings can be based on subjectively
Pereeived “quality," on some combination of empirical

statistics, or on surveys of educalors, scholarg
prospeetive Students, or others.

In India, there is no formal systep, Of rany
for colleges and universities, In India, toq, 4 the l"fﬂs
newsweeklies (India Today, Outlook, The wﬁek} \ E3':|r
our colleges, B-schools, engineering ap4 mm:]’:
colleges  with poor (and poorly Spelt a;|
methodologies, each pointing to a differen; o ﬂusml,'l
The National Assessment and Acereditatiop, Cﬂlmc;
(NAAC) also grades Indian Universities apg wﬂgg%
The ranking system would be in global PR ectiy,
NAAC, an autonomous body o assess gapg Credi
institutions of higher education in the Country 4,
discussing the possibilities with concerned dﬂpamm::mE
anda committee has been formed to devise g framew gy,

1 Stl_]dt_nti

Suggestions:-

1. To increase the enrollment ratio, students should s,
motivated for higher studies.

2. More Research work should be taken up by i
teachers and students

3. Collaboration with foreign universities should b
increased,

4. More funds should be provided by State and Centd
Government for improvement of higher education

3. The quality of research work should be improv
specially in the science stream,

Conclusion:

The above study have used a more ration
procedure for ranking the research performanct o
Indian universities by identifying the indicators that
best Correlated with each other and then usid’
composite indicator emerging as the Product of the*
Deep ideological and vested interests have made ‘fjjmm
in India's Higher Education sector all but imP”E’S]ﬁ

: . ihit)s
Indeed, for the next generation of reforms In [ndié, i
the central puzzle.
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COMPATIBLE ASPECTS OF
HIGHER EDUCATION

|
Dr. H.A: Hudda, i
YNGIASS, Nagput |
R"L_\_,_.—'—'—_'_ =t P

Higher cducation in i‘he. modermn sense of the
wordis less than 150 years'old. Tt1s 1:Ir1m=;j however, that in
e Long history of the country, beginning thc}u‘sands of
yEars before the Christian era, ccntrcs.'of learning have
existed in One form er the other. Ancient Nalanda and
Taxila Universitics have become synonymous with the
highest achiaﬁ.rf:mm_ts of education in early Indian
history; but it is difficult to speak of nature of ancient
Indian zducation with certainty for our informatien s
based on documents of unequal date and unequal value,
We know that a definite conceplion of higher education
did cxist and that there were some centres of higher
leaming 1 ancient India; while some of these centres in
the eastern and southermn parts of the country had
continued their work throughout the middle ages. The
Islamic rulers had introduced their culture and education
by establishing some schools and colleges in the Middle
Ages, which continued to flonrish till their power

decayed and well before the advancing tide of the British
influence,

_ In the last decade of 18° century, the British had
oot P&’-d miuch attention to the introduction of Westem
E&?n n Indian schools and colleges. In the year

+ Lord Macaulay stated the case for reorientation of

prum'““ and urged the government to under take the

i
ﬂewmmm of Evitopean literature and science. Under the

e Elem that started in 1835 education rapidly

g :
w?:_j and English Schools and Colleges grew up in
that PAts of this Country, |

Marked fhe g n ?ht‘- wake of enthusiasm
there g e atainment of independence in 1947,
E%Sibi}.itiﬂs t]a;:l:;:mgsfd ﬂf_ th'-“- broader scape of

o ki, € universities must have in a frec
Edutaﬁen Cﬂ;nmi:n-t ﬂfllnﬁla-.appninted the qu‘rgrgity
" e Bgyeation o 0 November, 1948. The report

\\CPilmiaiinn 1966 perhaps marked a
B,

turning point in the history of educational development.
The report clearly brought out that education could not
be planned piecemeal, sector by secter or scheme by
scheme, The report not only identified general and
specific goals of education but approached the subject
comprehensively and recommended drastic reforms in
the educational system necessitated by changing the
social, economic and political conditions of the country.
Higher education has seen more and more wider part of
the process, foundation of which need te be
strenpthened. Moreover, the functions of the universities
bave been viewed in the larger context of the Indian
society, As a matler of fact, soon afler independence, PL
Nehru had written on the same lines, when he viewed, *A
university stands for humanism, for telerance, for
reason, for progress, for meeting even higher objectives.
If the university discharges its duties adequately, in the
interest of the sudents, it 15 well wath the nation and the
people. But if the temple of learning itself becomes a
honse of bigotry and petty objectives, the nation will not
prosper.” A vast responsibility, therefore, rests on the
universities and educational institutions to guide
posterity. They have to keep their lights burming and must
not stray from the right path even when passion
convulses the multitude and blinds many amongst those
whose duty 15 to set an example for others. We are not
going to reach our goal through crookedness’ or flirting
with evil in the hope that it may lead to a good, The nght
end can never be fully achieved through wrong means.
The higher education system in India has grown in a
remarkable way, particularly in the posi-independence
period; to become one of the largest systems of its kind in
the world. It 15 estimated that during_ the five year plans,
there was tremendous pressure of numbers on this
system and a large number of additional students were
knocking the doors of higher education. '
Higher education provides people with an
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opportunity to reflect on the ethical, social, ecﬂn?mlﬂm
cultural, moral and spiritual issues facing humanity. 2
contributes to national development ﬂ"[}ugh
dissemination of specialized knowledge and skills. 1t 15,
therefore, a crucial factor for survival, Being at the apf'::!t
of educational pyramids, it has a key rele to pay Ml
producing teachers for the educational system.

In the developing countries, the planners,
administrators, and educationalists have placed great
faith in education for transforming traditional attitudes
and values and in their stead generating a rational,
secular and universal orientation which is believed to
facility the modermization or developmental process.
Sociologists' interest in education as a factor leading to
social change has been a long and continuous one though
as Durkhim, not all sociologists have been entirely a
great promoter of social change. But be that as it may, in
the contemporary sociological scene, the study of the
relationship between education and modernization of
attitude and values is one of the favourite, persuites of
sociologists, Unfortunately this enthusiasm has not
produced any significant and insightful analysis
concerning the modernization ofattitudes and valuesas a
direct consequence of education. The retreat of the state
and the advance of the market have changed the national
context of higher education. The spread of market is the
beginning of an exercise to a significant influence in this
area. There are inherent dangers in such
commercialization; but there are some opportunities of
learning from markets. The gathering momentum of
globalization, which has changed the international
context, is also a beginning to reshape the higher
education. This too has important positive and negative
implications for development. Countries need to
formulate policies for higher education in the pursuit of
devclopment, so as to minimize the changes and capture
the opportunities. '

G‘lnhalisatinﬁ is the centre stage of
{:Dntf:m.pl:ll'?il'}? world. It interests almost everyone, Alas!
EQucatlnn is at the Paac!a: stage somewhere in the midst of
the f.‘hr-::psi Globalization Iand education together is a
rf:iatuvel?.r unexpected subject, piartit?ﬂaﬂy amongst the
economists. The study emphasises interlinks between

N

higher cducation and developmeny,

Globalisation
Globalisation means differen; thig

peaple. Globalization is used in 4 o

describe a process o fintegration in the Worlg
i _" ﬁ:

is used in mormalive sense lo DIeStrih, lmnfq:

development based on a rapid Integrating Yig ?ﬁ(
1
ey

qu-
live

3[’: :

economy.

Globalization and Education

How the process of globalizatig; elateg,
influence the world of higher education Glﬂb%.];&r
for one, is driven by market forces whethey the ]:‘:
competition or the attraction of profi For h
globalization is driven by l.ha technologicy) m'al-;.
in transport and communication, which hg i
geographical barriers so that distance and time .,
little. Economic analysis enables us to pmuidea;:
complete analytical answer. In any economy, afy
is an integral part of the social infrastructurs o,
essential component of social consumption, Ani:
not so long, education was maostly producd
consumed within the nationals boundaries Eeonis
deseribe it as non-traded. It attributes 1o educat
general and higher education in particul !
significantly different from services as distind £
goods. Services possess two unique charactetisiok
the production of a service and iis comsif
simultancously, for services cannot be st
secondly the producer and the consumer of ¥ %"
must interact with each other because the deie?
servicerequires physical proximity.

Impact of globalization

The spread of markets and die ™"
globalization during the past couple of dﬂ-. 'f; ‘i
transformed the world of higher educal?” o
beyond recognition. Market forces driven . TLr':ﬂ“"'
competition or the lure of profit led t© the e
higher education asa business.

{
i
e "l : B
The technological revaluation has led 1 W_;,if
transformatice . i aatiam 28 A

gicn
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Scanned by CamScanner



o nol sirply in the national
[ ) . £
. ext with a rapid
el T L inl#muhr:-na[ i:ﬂﬂtl. i Biaber
o -1I;=:l-155“m horder transachion
feM " gross

. anel olobalization are
e ¢l murkets and &

L*.":J-‘uf"[-._nﬂl i cled 4 of higher education. The ‘n.vla}rs
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5 of :::wadlmg._ -i:lg aric shaping the content af
ahzﬂ::ﬁrx:ming an influence on the
ﬂ,_n O

B qqiumanglhatimlﬂaﬂhiglwr?duUHtln:.1 and
Lapurtot i . werld of higher gducalion, mar.c_ 5 an
DA, ining to influence universities and
Ejnha]im1inn"ar¢ bebml in terms of what is researched.
::]mpc pueation nfﬂtﬂ:f;:rg there is discernible departure
to fhe ﬁpﬁ'l?rl_‘ of E-Li;hm'““l yradition where education
frum (€ ]'hﬂa.l 131 : : the entire spectrum of
i ‘bout [eaDIftE ACIOSS shaped by their
Jisciplines, Choices of .sludents were shape }' 381
perests, There Was nieyer a pcrfﬂ:’.‘.f‘ symmetry, Even the
cniversities endeaveured 10 strike a balance across
discipling, whether like literaturc, philosophy,
hnguszes, economics, mathematics, physics or life
wiences, Bul this s changing as studeniz and their
parenis display a strong revealed performance to demand
ligher edycation that makes young people cmployable,
Toe pepularity and the availability of courses are thus
being shaped by markets, The world of professional
dhication s also being influenced by markets and
Bebalisalion,  The examples are cengineering,
ramagement, medicine and law.  For another

:. '_ 1.-' w . i 7 + [
E..Llhd,]h&lmn 5 coaxing a harmonization of academic
Piogramimas

14 i giscernid

ummer:ia’lisatinn ofuniversitiey

Tcinfnwu:;g ;LG:'::&E!H of universities has been
demang o . {'.'umg i et dﬁmm’fd and supply. On the
i i g o s £ desire for higher
. ' and ¢ “nby 4 combination of individual
g mﬂtmmlﬂrpu@? needs i 5 changed national
Mty jo- o SO, On the gupply side, highor

where by large public
Whal inefficient and are

hese safeguards implicit in
dhei | CCUNTY gyaramg : c
s ok nteed by tenure
e achers b ‘oget) .

ier oft . i
and 4 Il create situations

&mhmmislratms AT wnd sonita

v Whigh .a
= Change
s ﬁ’“dum

't Some

secouniable to students and soziety. In deveinpﬁg
countries the problem is compounded because the
oppertunities for higher education i Public instituti

aresimply enough, The dangers and the Opportunities for
universities implictt mark lists and tommercialization
are presenied in somewhat caricature form, if only to
highlight their significance. Universities: have
continued to provide centres of academic excellence in
spite of their structural rigidities angd govemance
structures. This is because the nature of incentives in

universily system is much more subtle than in corporate
hierarchies.

onsg

These can be litile doubt that the process of
globalisastion is exercising a significant influence on the
world of higher education. But this is notall. At the same
time; there is globalization of higher education which, in
turn, has significant implications. They are for peaple

and countries. These are for higher education. and
development,

Cioncluosion

In the world of unequal economic and social
opportunities, higher education provides the only access
te fairing good, whether we think of people of or
countries. Theory and evidence both suggest that the
development of physical infrastructure and a social
infrastracture, particularly in education are the necessary
mitial conditions for a country to maximize the benefits
and minimize the costs of integrating with the world
cconomy in the process of globalization.

At the begimming of the 21" centaury, it is clear
that the wealth of nations and the well-being of
humankind will depend on ideas and knowledge, to a
significant extent. In the past, it was land, natural
resourees, labour skills, capital accumulation or
technical progress that were the source ceonomic growth
and prosperity. In the future, knowledge is bound to bea
critical aspeet in the process of economic gmvfrth and
social progress. Without correctives, the widening gap
between the haves and have-nots could lhen be
transformed into a widening gap between those who
know and those who know not.
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