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Roll and Contribution
of Direct Taxes

in Indian Economy
Dr. H. A. Hudda

V. N. Govt, Institute Of Arts

and Social Science, Nagpur.

TR ST e TR B AT M B | mn g, S
= . . Tt

" The science of public finance studies the collection of revenue from the
public and its spending for the welfare of the public". The world public finance is a
combination of two words , Public and Finance. Public finance comes to be the
science of incomes and expenditure of the government either central, state or local.

Itis thus concerned with the use and accomplishment of the essential monetory
resource of the govt.

Defination : " Bostable - Public finance deals with expenditure and income of public.

authorities of the state and other mutual relation as also with the financial
administration and central”,

(i) R. A. Musgrave - "The complex of problems that centre around the revenue-
expenditure process of Govt. is referred traditio nally as public finance.

(iii) Public finance is one of these subjects which are on the borderline between
economics and politics. It is concerned with the income and expenditure of public |
authorities and with the adjustment of the one with other” Dalton.

Concept of Public Finance - (i) Classical Concept of Public Finance. It is stated on
Classical general economic theory . " Supply creates its own demand. Therefore
their is not Possibility of unemployment in the state. Hence their is no need of any
state intervention in the socio - economic affairs of the country. Ifthe state raises its |
‘expenditure by taxation it would be merely a substitution for expenditure by private
PErsons. If state raises its expenditure through borrowing it would be competing with
Private individuals and this would raises prices and give way to inflation.
(i) Keyne's Approch-The keynesian concept of public finance has been called
functional finance by A. P. Learner. Functional finance is the system of judging fiscal
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- {"zaasure by the way they function in the economy . Functional finance reduces ﬁSE‘-El
"eratinﬂs of taxation public expenditure and the public debt to operation of policy
: astoreducethe volume of money and the aggregate demand in the country.
'.:fﬂJ Taxation and equitable dfstrfbuﬂa_n concept : Modern con{?ept of public
i nance taxation is considered as an important mean of reducing auunu.my
: ',_-,gqu alities of income and thereby .prclnmating social justice. Modern economists
oured prqgreSS'WE and direct taxation as an instrument of collecting public
svenues and to make equitable distribution ofincome in the country.
Musgrave and public finance : Public finance deals with the economics of
public sectors including not only its financial but its entire bearing on the level of and
:"Ilucatiﬂn of resources as well as on the distribution of income among consumers.
:'nd the importance of the public sectors lies in the fact that the market mechanism
slone cannot perform all economic functions, Tereby public policy is needed to

-_"I' uide, correctand supplimentitin certainrespects.

(v) Public finance as a normative approch or normative sclence - New
sconomists like R. A. Musgrave, J. M. Keynes, Pigou and Dalton widened the scope
of public finance by including normative science as a part of public finance . The
reason being that laissez-faire policy failed to bring automatic adjustment between
the forces of demand and supply in the economy and hence state intervention
u nsidered necessary as part of policy to raise the level of effective demand in the
onomic system. According to prof. Musgrave the object of fiscal operation is to
make proper allocation of resources the distribution ofincome, full employment and
price level stability and growth.

3 All these above views on public finance cleared the idea that the revenue
_nd expenditure is the prime object of the any Gowvt. to maintain the welfare of the
State. So far revenue is concern the main source of revenue of govt., is like direct
es, indirect taxes, interest receipts, and other transfer. But main source of
-_venue Is direct and indirect taxes where direct taxes is subject matter of centre
8nd indirect taxes come under the domain of state govt.

N eaning of Direct Taxes - A direct tax is that whose burden is borne by the person

X

h whomitis levied. He cannot transfer the burden of the tax to some other person.
':;’ J. 8. Mill -" A Direct tax is one which is demanded from the person who intended
Or desired should pay.”

Dalton-" Adirecttaxis really paid by the person on whom itis legally imposed.”

4 ‘9 Kaldor-" Al taxes on income or the ownership of property would be direct taxes”
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Taxati.uﬂ is certainly in today's world. It is the mast important instrument
available 10 governments for taking avfa}' resources from the private sector. Salary
rnbnma which is also known as income from employment is generally the most
dant component of income of individuals in many countries. In general salary

-impo _ _ |
income includes wages, Salaries, Pensions, gratuity leave salary , perquisites,
gllowances and fringe benefits. Taxation of salary income is one source where trax

compliance is generally maximum as the tax is deducted at the source itself in most
| countries. Still ways and means have been devised to reduce to reduce the amount
of taxable salary. The rate of taxation as an instrument of redistributive policy and
stability in economy. In the developing countries the rate of taxation as an instrument
of resource mobilization in the initial stages of their development and its rate as an
instrument ofincome redistribution has been given a subordinate importance.

Rate of direct Tax - Developmental rate of taxation constituted not only in
maximizing the volume of resources for the public sector but also in maximizing the
growth of private investment and guiding it into the most useful and desirable
channels, Besides Taxes should penalize the diversion of savings into land,
buildings, inventories and similar investment held for speculative gain or prestise
purposes rather than productive uses. In order to achieve these ends such tax
installments as land value, increment taxes on idle land, progressive taxes on either
net worth or real estate holding and tax on capital gains should be imposed. It is
‘necessary to tax capital gains in the developing countries because they provide an
incentive for speculative investments which draw savings away from the
developmental channels through the long term objective of tax reform in
underdeveloped countries should aim at the development of an effective system of
progressive income and wealth taxation as essential instruments in the fiscal
armoury , their heavy dependence on outlay taxes as source of development finance
s inescapable forvarious seasons in the initial stage of economic development.

(A) Income tax and economic growth -A progressive income tax has particular
- aifraction as a fiscal instrument for developing countries like India. It incorporates an
element of built in flexibility in the structure and as such, itis a suitable weapon far
-mobilizing the expanding output resulting from the process of economic
 development for capital formation in the public sector.
(B) Taxation of corporate profits - In advanced countries as a considerable
E:Prﬂnﬂrtiun of economic activity is organized in the form of corporate bodies.
! Company profits constitute a major source of revenue. The importance of this sector

. inthe developing countries is rather small though it is growing. But that taﬁtﬂ:&nﬁal
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' corporate usually exceeds that from individuals tax. In India the yield from’
= mpany taxation exceeds the yield of the personal income tax,

| ) Property taxation - Property_ taxation has enormous potentialities of resource
mobilization in developing countries the process of economic development tends to
3&5 ,ccompanied by a boom in real estate and investment in housing in the urban
.areﬂ- investment in real estate also serves as a hedge against inflation and in those
__i. eveloping countries where economic development is associated with continuing
inflationary pressure a sizable volume of resources tends to flow into real estate
-ﬁuestment and luxury housing. Rapid economic growth with its concomitant

"% expansion of urban areas brings about large increase in land value which reflect

_ecunﬂmfc rent.

im Expenditure Tax - Expenditure tax is a tax which is a levied on the basis of one’s
expendilure rather than income. It is a direct tax to be levied on individuals with
reference to the amount of consumption expenditure. The object of expenditure tax
is to reduce the expenditure of individuals. Earlier economists like J. 8. Mill,
' Marchall, Pigou and fisher argened in the favour of expenditure tax as it is a good
direct tax. It is more favourable to work, saving and risk and will lead to a much
greater rate of economic progress. The burden of the expenditure tax maostly falls on
_"!he rich persons on account of their heavy expenditutre.

¥ E) Wealth Tax - Itis an annual tax on net wealth of individuals and hindu undevided
families the wealth tax should be payable on only unproductive forms of wealth.
;ﬁssets subject to wealth tax include residential houses, motor cars, bullion, jewellary
.'éxcepts when such assets used in business activities, The nature of wealth tax is
progressive also tax is payable where the net wealth does not exceed Rs. 15 Lakh.

{F) Gift tax - The tax was necessary to check the evasion of expenditure tax, wealth
tax and the estate duty. The liability to estate duty and the wealth tax could be reduce
oravoided by making gifts. The gifts tax has not been successful as an instrument to
curb Tax Evasion and Avoidance. Since october 1998 the gift tax was dissolved,
-‘ however any amounts received by a person withoutadequate consideration shall be
P charged to tax as the income from other sources.

..'(G} Capital Gains Tax - By capital gain mean a financial gain resulting from the sale
i of acapital assets ata higher price than paid for itin the post. Means a capital gainsis
;_'_the differences between the selling price and the price which paid earlier at the time
: Z-nf purchase or acquizing certain type of property . Thus a capital Gains fax is
imposed on the net gains realised on the sale of the property at higher price

E BN S
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comparatively paid earlier. The capitaj gain tax i
 sale, exchange or transfer of a capital assets.
help to contral the inflation.

§ applicable to all gains out of the
Capital gains are more equitable , and

(H) Securities transaction tax - The rate for the securities transaction tax (STT)
normaly fixed when prices of securities fluctuated. Reflecting the increase in implicit
capital gains in securities transaction and it s increased by 25 percent.

(I) Fringe benefit Tax - It is a tax that the employee pays on perquisite or benefits
that his employees drive as a result of employment. The taxation of fringe benefits
has been justified by the Gowt. both on grounds of equity and economic efficiency.
FBT has been vehemently opposed by the corporate sector, trade associations as
well as by substantial sections of academia. The tax is payable by a certain class of
employers on the value of fringe benefits provided or deemed to have been provided
by them to their employees. The deeming provisions are a presumptive method of
valuation of fringe benefits where is the tax is applied to certain heads. Three years
have passed since the introduction of the FBT in India. The analysis of the collection
pattern has given some Increasing and important insights. There is much variability
inthe collection from different sectors of the economy and from different heads ofthe
FBT. The base of the FBT are significant, contributing as much as 90 percent of
collection,

(J) Banking cash transaction Tax - The banking cash transaction tax introducedin
2005-06. The BCTT has turned out to be a soon not for the modest revenues it
brought, which was never its purpose, but for the remarkable trails that it has helped
establish. BCTT has also helped the department to detect bogus bills,
dccommadation entries, artificial loss claims and d ummy firms.

Rate of direct taxes in Developing countries - Direct taxes play an insignificant
fate in developing countries. Mainly because of the less developed money
ecenomy, illiteracy among taxpayers difficulty in maintaining records, political
instability and inefficient tax administration. Further direct taxes are of minor
~ importance in less developed countries because of low tax morality in the
: dﬂvaluping countries. Still direct taxes can play important role in developing
Countries,

1)The burden of direct taxes is low in developing countries.

2) Some sources have notbeen touched by direct taxation.

3) There is wide gap between saving and investment

: 4)Tax exemptions and concession can affects of direct taxes on capital formation,

—
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5) Direct taxes can reduce the gap between the rich and poor.

6) Direct taxes reduce the disposable income of the people. This will check the high
marginal propensity toimport of the rich and restrict consumer consumption.

(7) Direct taxes will take away the surplus income from the hands of the people and
surplus can be used for rapid economic development .

(8) Direct tax is @ powerful check inflation and mobilizing the excessive purchasing
power which control the inflation.

* (9)Direct taxes provide builtin flexibility to the tax structure. As income increase tax
revenue will increase.

(10) Direct taxes also satisfy the canons of equity, certainty economy, productivity,
flexibility and elasticity.
Conclusion: Inindia the people are not paying the tax honestly and sincerely. The
tax evasion attitudes are more among the people. The effect that the revenue
remain continuously slim and thin, If we see the income tax structure only one.
percent peoples are paying the tax which is the lowest in comparison to other taxes.
The Industrialist, Business Tyeoonist stardom, exporter, big corporate
houses are not regular to pay the tax to the Govt. It comes to the notice that 10 paisa
are getting through the tax on income, while it is more than 40 paisa in other
developed countries. The fact is that the Indian peoples have a great apprehension
about the tax structure . They never willingly to come forward and file their structure,
so the people who have the ability to pay the tax remain out of the stream and every
year huge black money is increased which paralyzed and ruin the economy and find
aremedy which cover more and more people every year in tax bracket ; to generate
andincreased the revenue of the nation.
Notes

1)Publicfinance - R. Cauvery
2)Publicfinance in underdeveloped countries - R. N. Tripathy.
3)Banking and financial system - Dr. Nirmalprasad

4NRT ~ 7, 7. IERaR
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Table No. 4
Contribution of direct taxes In Indian aconomy
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LK Table No. - 2

oha Gross Tax Revenue Profit

: (Rs. in Rupees)

| 8tNe. Analysis 199081 | 190586 | 2000401 | 200405 | 200508 | 200607

{A) incame 5371 | 15562 | at7rea | 4s24s | 66230 | 7r4ce
i 7 {B) Corporate 5335 | 16487 | 35696 | @8zeec | 103673 | 133510

|2 Indirect |
| (A) Excise 24 514 40187 68526 125 | 112000 | 119000
| B)Cusom so64s | 35757 | arsa2 | srent | eazis | 77066
= NS 1 (C)Senices ) B62 2613 14200 | 23000 | 34500

Tax GDP 1012 036 8.95 977 | 1038 130
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Fringe Benefits Tax
(Direct-Tax)

Prof. Namdev Gholse

Research & Managgsment
Department, Santaji Callege,
Nagpur

Fringe Benefit Tax introduced in India in 2005 it is one of the direct tq
recently introduced. The central govt. claims that it has been introduced to tax those
kinds of fringe benefits which are collectively enjoyed by employees in the form of
facilities / amenities and are difficult to. identify Segregate and operation among
beneficiaries for taxation. The tax liability has been fixed on employers not on
employees. The banking, Petrochemical and infotech sectors are the longest
contributors, and employee welfare, conveyance and telephone connection are the
caught contributing of FBT, Taxation is the most important instrument available to
govt. for taking away resources from the private sector. Salary income, which isalso
known as income from employment is generally the most important component of

ies. In general, Salary income includes wages,

€ Source itself in most countries. The payment
' N cash facilities, allowances,
Way of reducing tax liabilty
always been a vexing
benefits are either n°

of a part of the salary to employees in the form of no
fringe benefits angd reimbursement s a common

Taxation of various kinds of employees fringe benefits has




Taxation is the most important
resources from the private sector,
from employment is generally t

i
nstrument available tq govt, for

Salary in
c ich |
Ome, which 'S also known as income

he most |

. Is Fn i Impnﬂant CoO

individua many countries, |n deneral, Salary income Inrzlpfjnent oL e o
udes wages, salaries

pensiﬂnsj gratuity.r, leave salary, PErquisites, allowance '

of salary INCOMe Is one source where tay Compliance i: ndfringe benefits. Taxation
tax is deducted at the: source itself in most countries Thg;":fﬂ”y maximum as the
salary rto employees' In the form of non cash facilitie.s aIIoTn.r::::Z:t {:1; a pa: of the
and reimbursement is a common way of reducing ta:-; ﬁahih‘ty Tax.aﬁr;gef En.ems
kinds of employees fringe benefits has always been 2 vexir;g issue foD t\h,am:.”'lS
authorities/govt, In most cases such fringe benefits are either not tax;da;ratgz
bulleted to softer tax treatmentin many countries overa period of time tax authorties

havefcnme-up with different methods for identifying valuing and taxing such fringe
benefits.

According to general definition "Fringe Benefits is generally accepted, that
fringe benefits provided by the employer to employees cover all advantages other
than monetary salary and wages, in consequents to services bantered. It is a part of
employees overall remuneration packages but not in the form of cash payments.
some times question is arising for example "entertainment allowances" or others
cash allowances granted by employer to employees sorme times there is a
obligation on employer to employee to provide a benefit of provident fund
(contributed). Including India a distinction is made between Wages/ Salaries in kind
and other fringe benefits. Examples of the "In Kind" Components of Salary may be
rent free accommodation or free car provided by the employer. with the introduction
of the fringe benefit tax this distinction has been made more prominent in our

Country,

Meani lication :
Come up with : ir:;t:,: tzzugh highly controversial way of taxing fringe benefits. In
the annya| budget of 2005, the finance minister introduced -‘?lrnEW tax called the
"Fringe benefits tax" It is a tax that the employer pay on perquwtes or‘ benefits that
his employees derives as a recent of employment. The taxation uf frtnge: benefits
has been justified by the govt. withon grounds of eguityand E!?Dnﬂmlc eﬁ;clency;tbfjt
“Orporate sector apposed to this tax state for wordily. The tax is payai; Ite : a ceh :;:
Class of employers on the value of fringe benefits ‘prnvlded ordeemed to av; o
Provideq by them to their employees. The deeming P'm"-'iﬁfﬂf"s one artpreiueazs = '
Method of valuation of fringe benefits, wherein the tax is applied to certain

ta kiﬂg away

Recently India income tax authorised have

B, RIS S 18 T Pl e e
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: -
or of fringe benefits. The Indian Income Tax Act 5

enditure as a indicat , S "
exptamg provisions relating to the taxation uf va u$1 ntjs of Perquig :&u?
con hich employees receive in addition to their salary or Wa 8y
allowances, W is to introduction of the FBT th&r. h%

income, 80 it
are taxed as part of salary : ! T Bleys,,
: . 5 perC]UIEItE'E a5 pDeen ameng Mt
- to taxation of variou ed g
provision relating ke

them helpful with the new provisions uft'he FBT. | . |
Collection Analysis : The FBT was introduced in the financia Vears Eﬂﬂsﬂﬁ

Economy Sector | Amounting of FBT No. of F_Br_la__:;;;\
Economy-Sector | ps, - Millions| % Total Numbers m
Banking 23890 28.43 41 1.70
Insurance 14170 16.86 14 4,00
Petrochemical 5342 | 6.36 10 2.90

Power energy 4873 5.80 25 7.10
Service fin. consultancy 22527 2.68 20 5.70

Steel g 1735 207 | Z.06 “1.70

- | Agro food beverage Sy 1) e o NGO BOEatie T [ 340
| construction, S T e e e S @e=E s
[ Media Entertaintment < | = 597 = | 071 | 6 - |17
- | Minerals metals e o Ta B e T o e TR

. H'F,l-adw'ise collection pattern : There are’ 18 ﬁaa.ds':_éxﬁénsgs' by FBT
~;+ Heads the FBT according o the tah_!a_a'_gi\,fén below. 2006-07.

: FBT Habila TU'I_:J_ 350FBT I’_ay?:fs;" 2 Tq;p"_‘[_fltlp .- FBT Payers

- Amount FBT| % Total | Amount FBT| % Total

Employee welfare | - 1955 - |95 35 . 14649 | 2092
Conveyanoy 8018 | fams | o172 | sz
Telephone * 1 .. 8014 | gap 6938 991
Sales promotion” - | 4805 891 | 6204 | 89
Tour and fravel 3116 | 578 4405 6.29
Conference . 2073 | 3.84 i ot - 377
Entertainment 742 1.38 " 987 41
Festival Celebration 223 0.75 463 0.66
Health club 74 0.14 10 | 0'12

Scholarships 408 . 0.75 463 | _,EE/)

s R S pac oarms v eI o
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since then three years have passed Trou
yarious corporate hobbies for remoyg 0
N dintrastate compili
nefficience an Pliance cost a
s S il Payersthe govt doas notappearto
The fotal collection of FBT dyrin

= g 2006-07 ang 0
million Rs. 47,723 million respectively. <005

8 swellasin percentage. Banking is
the largest sector confributing aroung 18.5 percent of total FBT collection

petrochemical infotech software, infotech information technology enabled services
insurance electrical and electronics manufacturing mnsuliancy and telecom
services sectors. In the first year of FBT collection from the Banking and insurance
sectors was unusually wish making up 45 percent of total collection which deceased
21 percentin 2006-07. Because of contribution to superannuation fund.

sector wise distribution of FBT collections for 2005-06 .

some sector wise distribution of FBT collection are given here in nut-shell,
and selected sectors are may mentioned here. - '

The headwise collection for 2006-07 seen analyzed and summarized as.
above. Employee welfare is the largest contributing head followed by conveyance,
telephone, repair depreciation on car sales promotion and _'usa of hotel, boarding
and loading facilities, similar analysis has been done with the some type of the
statistics used in 2005-06. (In given above table some selected head only used for
analysis). 2 : '_ 1

Identifying Important and unimportant Head : FBT heads are .the- building
block of FBT systems. There has been wide ranging debate on the nature of
different FBT heads, and justification for including or excluding the some in the FBT
_I:asa. Itis arguing with government that all heads include to FBT base only after with

- he issue of classification and standardization of expenses heads and complete
berty available to business organisation for booking expenses.
Concludtng Remarks : Only three years have passes since the intr‘nductinln of the
FBT in India. The analysis of the collection pattern has given.son'ie interesting and
 Mportant ip, sight. There is much veriability in the callection from different sectors of
the #tonomy and from different heads of the FBT. ban ;
e The FBT has been quite a controversial tax since tt‘s mtrodur,jtlnn. Ith:.as. been
§  Cilicized on many grounds on the methods of its valuation deeming provision all

et i, T g
iy p s, . Sptbtlase
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mpliance casts for tax payees on it§ absurd F.Dg'i i i
trary the govt has argued that thereisno additiong| b'uirde

the deeming provisions have been fntrﬁ'duﬂed.tn
king its collection and administration effician: 0

leading to increased co

expense etc. on the con
in terms of cost compliance,

make it simple and for and forma
Reference : Public Finance Theory and practice R.C. Agrawal,
Notes : Economic and Political Weekly

Praveen Kishor

Augulst 16-08-2008

Public Finance

Sudha Nayak
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The Energy

Kiran Bhure"m
Sarwangin Uech Vidyalaya, Pindkepar

Energy is an essetial input for economic development and improving the
quality of life. Development of conventional forms of energy for meeting the
growing energy needs of society at a reasonable cost is the responsibility of the
Government, Development and promotion of non / conventional / alternate / new and
renewable sources of energy each as solar, wind and bio-energy are also getting
sustained attention. Nuclear energy development is being geared up to contribute
significantly to the over all energy availability in the country.

Power : Power development in India commenced at the end of the 19th century with
the commissioning of electricity supply in Darjeeling during 1897; followed by
commissioning of a hydropower station at sivasamudream in Karnataka during 1902.
In the pre_mdepeﬂdeme era the power supply was mainly in the private sector that
too restricted to the urban areas with the formation of state electricity Boards during
five year plans, a significant step was taken in brining about systematic growth of
Power supply industry all over the country. Anumber of multi-purpose projects come
nto being and with the s etting up of thermal hydroand nuclear power stations, power
8eneration started increasing significantly. The construction and operation of
generation and transmission projects in the central sector are entrusted to central
sector power corporations, viz the National Thermal Power Corporation (NTPC), the
National Hydroelectric Power Corporation (NEEPCO) and the PowerGrid
“Ofporation of India , Limited. _
InTndia many state has a problems of power shortage, like A.P., M.P., U.P. and
Maharashtra_ Maharashira is known the industrial State, its a agriculture cultivation
Wantum is high but due to power shortage its production and employments are

&ffﬁﬂtﬁd SEVErealy_

Mser -r__l.
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MAHARASHTRA POWER SITUATION
Since 2005 , Maharashtra power sector has been unable to Meet Bleﬂtﬁﬂiq’,

il sorting to load sheding to bridge the 22D baty,
demand. I,:jhz ::;; Etllétgv}::z F;Z?t;eﬂf theggtate hava. eight to ten hours n?‘ th:‘;szg
:lllfgilr{;?nad shedilng results in disruption of t}‘w. lee‘style 1‘?'55 Gf_PI‘m:luctign ang
causes inconvenience to consumers, Naturally thisisa wnt.entmus ﬂﬁd COnfravergy
issue. However there is lack of analysis bas:ad on data » 1R 'SUPPG‘I‘T: dl‘ffcrent View

* points. Conventionally, power system are designed to n.mmtam ﬂfll{ﬂ:hru%m betwee
demand and supply. Hence most of the theory of optimal Dpcratlf}n. , d‘_ﬁpatch i
planning assure the same equilibrium. The Maﬁhar:ashtra state e]eptnc{ty dlstrihutjau
company Ltd estimated that shortage will persist till 2010-11. The optima] Opetatigp

ofapower sector under shortage is a difficult problem.

The demand for electricity varies during the day and over the year, The mogt
Indian utilities have a morning peak and evening peak because os residential ang
commetcial lighting load. The Maharashtra power system is bifurcated into two
systems, that of Mumbai, served by Reliance and Tata power and the rest of state
served by the MSEDCL. Energy demand shortage in 2005-06 was 17.6% of
MSEDCL unrestricted demand whereas-energy '-den;-and shortage in year 2006-07
was 18.3% of MSEDCL unrestricted demand. The restricted and unrestricted
average energy demand and percentage growth in restricted and unrestricted energy
demand in 2006-07 over 2005-06 for the state, MSEDCL “and Mumbai are givenin
the table no.1. Since in Mumbai there is 00 load shading the restricted and

unrestricted energy demand are the same. | v _
Until 1998-99 - there was 'a"-"s_u_'ﬁiir:i'cn't E gEiiéfa_tioﬁ '_'capacit'j? to meet

Maharashtra's peak demand for elﬂctr'i_t;itjr; Since then; however, peak demand each

year has exceed the available system capacity. During February 2007 the shortage

more than 6500 M. W, o e |
The state load dispatch centre [Stb(ﬁ] at kalwh g - authority for

implementing the load shedding plan to. Maharashtra . The load shedding plan
allocates the load to be shed by urban and rural regions. SLDC instructs operators of

main substations to shed the load based oy this plan with certain modifications that
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caries during the day depending on the

type of load - .
switched off for several hours, the acty connected to it. If a feeder is

. al load that it shed varies during this time
pﬁﬂﬂd*

The ke 'and welfare loss due to electricity shortage varies by consumer
categories hence 1t 1s important to understand the distribution of load shedding by
there. Ca1EBOTIES. B.as?d on the principles specified by the Maharashtra Electricity
Regulatory Commission (MERC) MSEDCL prepares a load shedding plan and gets
it approved from MERC. As per the MERC principles the entire load shedding
programme is formulated by evaluating different consumer segments, Viz, rural
wban and industrial collectivity and other urban based on a parameter called
distribution collection loss (DCL) efficiency. DCL , efficiency 1s calculated after
giving 70% wastage to the distribution losses in the segmented group and 30% to the
efficiency of collection of revenues against the total power sold, DCL calculations as
the technical losses are generally higher in the rural areas owing to higher lengths of
distribution system. MSEDCL, should provide report of actual load shed by
individual consumer classes. Since the load on a feeder varies during the day it may
be worth while to study the impact of load shedding on a few individual feeders of
each of the categories. B ' '
Captive Power Plant :- A captive power plant is a generation plant set up by an
industrial / commercial unit for supplying pqi#ar__p;'iniﬁﬁly fo'i- its own consumption.
Under this scheme, a threshold level is prescribed for the industry’s own consumption -
from the captive units and capacity in m;éé:ss'_ is permitted for sale into the grid.
However due to economic barriers the install captive capacity in the state is
underutilized. This underutilized installed t:aptiv’e capacity can be used to reduce
load shedding in the state. Maharashtra shares a major portion of the total installed

- Capacity of captive power plants 1 M.W. and above of India. In n@er to estimate the
installed captive capacity in the state in 2007-08 prime mover-wise growth rates of

. Installed captive capacity in India over the previous year are used. The ?“_"“31
Compound growth rates for the three major prime movers, Viz coal (stream) diesel
and pas have been worked out to be 2.9 percent, 6.1 percent and 10.8 percent
“Spectively. Since the captive generation from hydro and vffix}d are dcpan‘dant on the

_ Weather, rainfall and wind speed, the utilization factor c:‘f existing mstlaflatmns ?ann_nt 2

Casily argument. The prime mover-wise projected mstal%ed caphva_capaczty for

?eal.' 2007-08 and the additional average captive generation that will be actual

b .a'_‘«’aliablg to augment present generation isgivenin table no.1 :

-‘.:. _Ej'gcfg s for 20 ?;UE .- The rﬂqui.fﬂmﬁnt of electricity for MSEDCL, fur year

it et S s
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o ; for increase in energy o
2007-08 is projected. The dlffer;;lt i[::}:guf;ﬂ:nnua] arowth rates fﬁ;;‘;f:ak
demand are shown in table no.2. wd 56 puiant The srowth ke ijﬂctéd nd
peak demand range behﬂfi‘-’?ﬂ 4.1 an srojection. The unrestricted enere d by
DL o g, o MSALCL. e 11,127 MW, and 1 g Pt
and peak demand for 2007-08 for MSEDCL 9 i . h. s 064 MW
respectively. It is assumed that the Enﬂ;'g}{ ﬂ"""“lablei ﬁE;I_l_t ;(}%{]x';sggg gﬂn&l’ﬂtiﬁn
plants and the central sharing during 2006-07 also avallg e l.n '- .
Conclusions :- New six plants are projected in Maharashtra 1nfllud1ﬂg M&lll__dg Dlantg
which capacity to produce 1000 MW electricity. Other projects '.-":ap'.&ﬁlty I8 negy
about 3000 MW. Till 2010-12, their will be a several constrain in Supply o
electricity due to mismatch in demand supply schedul.e. The dfamand for power i
increasing day by day through the sectors. Therefore it is very difficult to satisfy the
power demand of consumer in the market,

The another conundrum is that, all the state govt. in India are not abje t
make a huge capital investment in power sector only and due to the problems of
capital crunch, states are attracted the foreign investment to the power sector, stil|
enough investment yet to be required, the domestic company like BEST, ang
Reliance trying to supply the power in Mumbaj. Presently govt. of India negotiated
with AIEA which helps to us to built up a heavy electric project based on ureniym

(1) Notes—(1) Economic and political Weekly’Sept’-zg, Oct-5-2007
C-Morey, S. J. S-a%kia & Ranjan Banarjee (2)Indja— 2006
2) Reference—Indiap Ecnnﬂmy— C; S Mamnriya
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INDUSTRIES
AND

EMPLOYMENT

--------------------
-----------------------------------------

Dr. Renu A, Tiwari
Porwal College, Kamptee

According to Economic census 2005, rural India is far more enterprising than urban
areas, as it accounts for 61.3% of the country's industrial units Compared to just 38.7% in
lowns and cities. In the fifth Economic census it notes that Tamil Nadu was top in terms of
states with highest number of industrial units 44.5 lakh while the Maharashtra was the largest
employer with 1.18 crore jobs. Gujarat supposed to be an economically advanced state, was
consciously missing from the list of toppers in the census. Even in average annual growth in
employment, rural areas fared better than urban areas with 3.33% and 1.68% respectively.
The share of urban and rural area in total employment was 49% and 51% respectively.

Andhra Pradesh, Maharashtra, Ta‘milnadu. Uttar Pradesh and West Bengal toagether
account for 50% of the total enterprises in the country. The terror ravaged Jammu and
Kashmir registered a growth of 6.82% to total employment growth followed by Sikkim
(5.52%) Kerela (5.39%) Hariyana (5.12%) and Tripura (5.07%) while TamilNadu topped with
highest number of units, Mizoram clocked the highest growth in enterprises at 9.60%
followed by Kerela, Tripura, Tamilnadu and Assam. |

Among the Union Territories, Delhi tops the list in both the numbers of enterprises
7.53 lakh (1.79) and in total employment, 4.08 lakh (4.12%) followed by Chandigarh and
Pﬂndunhery,

The total number of people working in the enterprises is about 98.97 million which is
moreorless equally distributed in rural and urban areas. -

- At the courntry level, hired workers accounts for about 52% of the total persons
Ployed. Adult female worker are 19% of the total people employed and the corresponding
8Ures in rural ang urban areas are 24 and 14 percent respectively. Atall India level, average

E‘;’ﬂment perenterprise is 2,35 and the figures for rural and urban areas are 1.94 and 2.99
Clively,

Small scale Industries employment. :
he small scale sector has played a very important role in the socioeconomic

de
ﬂv:i?pme”t of the country during the past 50 years. It has sigalfleanty conuisuted 1o the
;Efowth interms of the Gross Domestic Product, employment generation and exports.
:Ufmance of the small scale sector, therefore, has a direct impact on the growth of
= ﬂnnum
2 Y.
x%

O i e en e it s
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Performance of Micro and Small Enterprises

Yeat No. of Units | No. of Units | No. of Units Production Employment m
in Lakhs in Lakhs in Lakhs Rs. Crore In Lakh Crore

Regd. Unregd, Total (at 2001-2002 prices)

e
2002003 | 1603 934 | 0sd0t) | 306771(87) | 2636B(45) | 860130y
20032004 | 1712 %83 | 13%5(41) | 33634(06) | 27530(44) | 97644 (135
2004-2005 | 18.24 10035 | 1859(41) | 372938(108) | 26755(48) | 124417274
20052008 | 18.30 10412 | 1234204.0) | 418,884 [12.3} 299.85(4.3) | 150,242 209

— e

Source- Office the De‘ue[epment Cemmleelener (MSME)
Nete~ F|gure m perentheeae mdmete percentage grewth e-.rer preweus year

AnBRorts e n SR e 7 _
- "With every mouth God sende a pair ef henn\‘e True eneugh but he dees not send a
- combine harvester.”- Joan Rebmeen ' nF ke

We can bring out fully the meenlng of the term \ nduetriaiizetlen\ if we use it [to mean
_ simply the replacement of human energy W|th elher eeureee ofenergy”. - =

As per as industrial develepement is r:.eneern rurel Ind|e isfar rnere enterprising than
urban areas, as it accountrs for 61.3% ef the eeuntry\e industnel

units _ee_mpetred ot just
38.7% in towns and cities. _

Itis 5th Economic census in eequence The flret Ecuncmm cengus was done in 1977
and the fourth censue was done in 1998 Tamilnadu wa

number of industrial
1.18 crore jobs.

S top in terms of states with highest
units. 44.5 lakh while the Mehereshtre. was: the largest employer with

Even in average annual growth in E‘mple
with 3.33% and 1.68 respectively. The share of ur
49% and 51% respectively.

yment, rural fared better than urban area
banand rural area in total empIr:q.rmenl‘-"fas

The total number of people Wﬂfklﬂg inthe enterprises is ebeutga 97 mnrhen Wh[““ ®
Mere er less' eque!ly dietnhuted inrural and urben ereas
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Fecler 8T SIS ST AT T ST HTET 37 iy
RO SIS TR st argal QU SRIVATHT 3T &Y SR toporey
S, ST, R ST e &iiel I O R AT ey
BTt Tt RO RUTRT SIE0) ROrE $iTe TTHET STl SR &5} Jeigrt,
RIGHTIR TfRS! GIRYeT i T Y et TATENR e 3101 RS SHTR. ATeT aref gy
&Y B eI AT B RO VTR RIOTTIR ST 2% & foRUIT=a v
RIHTR BT ST S7a7es STere T S8 O h12Tedl SRTeTeal &FTCIa STt s,
a1 R 51 a1, caaTaTdrer SHVT 9 Tl STV, ey dy
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